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Sepdlea \¢ M Craw CABINET OFFICE : 
{ Lonpon, S.W.1 
wig with Sept Caurek 
A v 
8 August 1970 


“Brent 19 
we Tika \S3 |x ae 
Thanks for letting me know of Research Department'p ~ 
intention of producing a paper on the development of the 
River Plate Basin. I am sure this will be useful to 
economic departments especially and am glad to note that 
Research Department will be consulting these at the 
drafting stage. The Despatch and Memorandum from 

Buenos Aires on this sub ject (2/4 of February 1970) 

whetted my appetite but I would hope that Research 
Department's paper could go into the financial side of 
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# the developments rather more than was done in that 
Memorandum (which in general, however, I thought very 
useful). 


I am copying this to Mr Clissold in Research 
Department. 


Yours/ Sgncerely, 


ek, 


Owen Rees 


J A Robson Esq 
American Department 


Foreign and Commonwealth Office 
SW 1 
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American Department 
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(AL 6/13) 27 August, 1970. 





Please refer to Chris Lucas’ letter of 17 J about 
the future commissioning of research papers on Letin American 
subjects. latin American Section of Research Department in 
the ¥.C.0. heve proposed Grafting « short paper on “the 
development of the 2ivor Tlate Pasin - gome political and 
ec ¢ issues". We think thet this would be useful end 
of interest to other Cepartments, including the board of 
Trade. We also think that this could be ig | satisfactorily 
handled in Nesesrch Departuent, 7.C.o., sud that it would not 
be necessary to call eat this stage on tne services of 
Assessments Staff. Sowever, we should, of course, be ve 
ready to circulste the paper to interested departments, an 
would consult these as appropriste at the drafting stags. 
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2. If you agree, we will proceed on this basis. 


(J.A. Robson) 
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O. Rees, Eaq., 
Assessments Staff, 
Cabinet Office. 


Mr. Clissold, Res@erch Department 
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Please refer to Chris lucas’ letter of 17 J about 
the future commissioning of research papers on Letin American 
subjects. Latin American Section of Research Department in 
the ¥.0.0. heave proposed drafting a short paper on “the 
development of the iver Plate Basin - some political end 
coamenls issues”. We think that this would be useful end 
of interest to other ¢epertments, including the Board of 
Trede. We algo think that this could be ig | satisfactorily 
handled in Research Department, 7.C.co., and that it would not 
be necessary to call et this stage on the services of 
Assessments Staff. Eowever, we should, of course, be ve 
ready tc circulate the paper to interested departments, an 
would consult these as appropriate at the drafting stags. 


2. If you agree, we will proceed on this basis. 


(J.A. Rodson) 


O. Rees, Eaq. 
Assessments Staff, 
Cabinet Office. 
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Mr, Clissold, Res&erch Department 
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CeCe Research Memoranda: the River Plate Basin 
Mr. Clissold, Please refer to Chris lucas' letter V7 Jol 
Research Dept. L 


about the future commissioning of research papers on 
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A Latin American subjects. Latin American Section of 
- a“ Research Department in the FCO have proposed drafting _ 
Re edie [dao OQ 
a short paper on “the development of the River Plate 
fesse Yoduce dike Pap P © 
Basin - some political and economic issues". We ~ 
BES ch Wy - 
a think that this would be useful and of interest to = 
\ lB NS) 


other departments including the Board of Trade. We 
also think that this could be very satisfactorily 
handled in Research Department, FCO, and that it would 
not be necessary to call at this stage on the services 
of Assessments Staff. However, we should, of course, 


be very ready to circulate the paper to interested 
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departments, and would consult these as appropriate at 


the drafting stage. 


26 If you agree we will proceed on this basis. 
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C1 te a ake © tas! 
Amef¥can Department seer tre, 
mau ree & re »» 
emeentted « 
The River Plate Basin LE)/y 


I have been reading with interest late- 
ly reports from posts regarding develop- 
ments in the River Plate Basin and wonder- 
ing whether this might perhaps be a topic 
which we ought to conssder dealing with 
in the form of a Research Department 
memorandum. Posts naturally report from 
the specific point of view of the 
country where they are situated; it 
seems to me that this is a question where 
we should try and get the widest possible 
over-all view. The reporting also seems 
to me to be concerned mainly with devel- 
opmental and institutional aspects 
which may well /eeeewee some of the func 
amental political considerations in- 
volved, notably the deep-seated rivakry 
between “rgentina and Brazil and their 
struggle for influence in the smaller 
countries of the area. 


3 (7 
2. I would therefore conbider that we 


might consider drafting a paper on 

The Development of the “iver Plate Yasin- 
some political and economic issues. 

his could be kept fairly short and con- 
clude with a section 9g Implications 

for the United Singdom/which the posts 
concerned could be asked to contribute. 
(Mr. Hadow's despatch of 26 February last 
contains some useful material on this). 





36 If we do attempt such a paper, 
Ministry of Overseas Levelopment and 
perhaps some other bodies outside the 
usual FCO Departments (who will of course 
see the draft) might be asked to comment. 
(If so, I should like to consult you 
further on this as |! am not in touch 

with the appropriate branches). 


i) Caer 


S.Clissold - 
Research Department 
6 August 1970 
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The River Plate Basin 


I have been reading with interest late- 
ly reports from posts regarding develop- 
ments in the River Plate Basin and wonder- 
ing whether this might perhaps be a topic 
which we ought to cons&sder dealing with 

in the form of a Research Department 
memorandum. Posts naturally report from 
the specific point of view of the 

country where they are situated; it 

seems to me that this is a question where 
we should try and get the widest possible 
over-all view. The reporting also seems 
to me to be concerned mainly with devel- 
opmental and institutional aspects 

which may well /easemee some of the fund 
amental political considerations in- 
volved, notably the deep-seated rivatry 
between “rgentina and Brazil and their 
struggle for influence in the smaller 
countries of the area. 


: : 3 te 
Ze I would therefore oondider that we 
might consider drafting a paper on 


The Development of the “iver Plate Sasin- 
some political and economic issues. 

his could be kept fairly short and con- 
clude with a section 9m Implications 

for the United 4ingdom/which the posts ; 
concerned could be asked to contribute. 

(Mr. Hadow's despatch of 26 February lasb 
contains some useful material on this). 


3. If we do attempt such a paper, 
Ministry of Overseas Levelopment and 
perhaps some other bodies outside the 
usual FCO Departments (who will of course 
see the draft) might be asked to comment. 
(If so, I should like to consult you 
further on this as I am not in touch 

with the appropriate branches). 


Y Cueren 


S.Clissold -~ 
Research Department 
6 August 1970 
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River Plate Besin Treaty 
The above Treaty, concluded between Brazil, Argentine fit 





Bolivia, Peraguay and Uruguay in Brasilia on 23 April; 1 * 3 , 
into force on 14 August, 1970 (30 days after the deposit of id 
instruments of ratification by all parties). 

2s 


The text of the Treaty is promlgeated by Decree 6708) of 
19 August, 1970, published in the Diario Oficial of 20 August, 1970, 


3e I leave it to Rio to decide whether it is necessary to 
translate the Treaty in full (other posts interested msy already 
have done so at the time it was signed). 


le Article 1 of the Treaty states that the object is to promote 
the harmonicus development of the River Plate Basin and its 
surrounding areas. To this end the parties will seek to identify 
areas of common interest, carry out studies, plans and works as 


well as formlating working procedures or necessary legal instru- 
ments. The parties proposet= 
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(a) to facilitate and give assistance to navigation; 

(b>) rational use of the water supply especially through 
the regulation of water courses and the profitable 
and equitable increased use of the same; 

(c) to preserve and encourage animal and vegetable life; 


(a) to improve the interconnection of road, rail, river, 4 
air, Glectrical and telecommmications services; 
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(e) to further, in the area, the promotion and establishment 
of industries relevant to the development of the Basin; 


(f) to further the economy of the frontier areas; 


(g) to co-operete mtually in mstters of education, healtt 
and the struggle egainst disease; 


(h) to promote other projects of common interest and 
especially those that are related to the 


dnyentory 
and improvement of natural resources in the 
area; 





(1) to further the total knowledge and understanding of 
the River Plate Basin. 


/3-e The 
Miss J. C. Hlagden, 


Riso de Janeiro. 




















a a OE oe —— 


-2- 


3e The Foreign Ministers of the parties are to meet once a 
year and the permanent organisation under the Treaty is the 
intergovernmental Coordinating Committee set up at a meeting 
in Bolivia in May, 1968. 


Le Collective ection is not to prejudice individual projects 
of the participating countries. 


5 The Treaty is to have unlimited duration but parties may give 
notice of intention to withdraw; the withdrawal to teke effect 
one year after lodging a formal notice denouncing the Treaty. 


Ge It wes within the context of the Treaty that the countries 
concerned organised the conference held in Brasilia gm May of this 
year and which produced the document referred to in my 6/5 of 

16 June (your 6/29 of 30 Jume to American Department). 


4 


(R. G Tallboys) 


Copies: Chanceries -Asuncion 
La Paz 
Buenos Aires 


lion tevideo 
and American Department, FCO. oe 
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BOARD OF TRADE . 


Commercial Relations and Exports Department 


1 Victoria Street, LoNDON S.W.1 | 
Telex: 27366 Answer Back: BOTHQ LONDON 


Telegrams: Advantage London S.W.| A 
/ 
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gs 


Telephone: 01-222 7877, ext, 


a 
B P Austin Esq At f ahalé 


Foreign and Commonwe&lth Office 
Swi 


Pre~ $A é AAs 


RIVER PLATE BASIN LD : 


Thank you for your letter of 30 July, enclosing a letter 
from our Ambassador in Asuncion. 


6 August 1970 


You can tell the Ambassador that we are very interested 
in the commercial aspects arising from the River Plate 
organisation and in particular the IDB's River Plate 
Development Scheme, about which a number of firms have 
already made enquiries. We should also, of course, like 
to be given fullest details of the outcome of the Foreign 
Ministers' meeting. 


I am copying this letter to the recipients of yours. : 


fk. Get 
ames 


MC Camell 
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RES 


Anerican Department, 


ce 


CTED 19 August, 1970. 


AL GIS 


River Plate Basin, 


~~ 
(9) I am sorry thet you did not receive an earlier reply to 


ry 
Se 


COs t 


your letter 2/2 of 3 duly about the meeting in Asuncion this 
month of the River Plate Oreanianation. Ye did not in fact 
have any special guidance to give and agree with the comments 
of Chancery, Buenos Aires, in their letter 2/4 of 14 July. 


2. However the subject is certeinly of interest to us and 
we should be glad to receive in due course a report on the 
Foreign Minister's meeting in Asuncion this month. The 
Boora of Trade havc received a mmber of enquiries from firms 
interested in the commercial aspects of the River Plate 
Developmont Scheme and we would be clad to have your comments 
on the development and future prospects of the Organisation, 
o —— as they may effect foreign trade and investment 
n CS arenes 


(J. A, Robson) 


C. Msedermet, Esqe, CeBeles MeVeO., 


ASUNCION, 


Ke Ce Cannell, USdes 

CRED, Boarfi of Trade. 

Miss £. J, Beevean, f 

Hell. Treasury. 

Re de Clifford, Esq., « 

Bonk of England. po 
Mra, D. NM. MexXeand, 

Ministry of Overseas Development. 


vw. 3. Nevsone, 
Ministry of Technology. 


Chancery, 
Buenos Aires. 
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SECURITY CLASSIFICATION 


PRIVACY MARKING 


From 
To:— 


Top Secret. Mr. MacDermot, Mre Je Ae Robson 
Secret. 


Confidential. Asuncion. 


Telephone No. & Ext, 


Restricted, 


nclasst 





Department 





In Confidence 


RIVER PLATE BASIN 


Copied to: 
Mre Camell, CRED 


Board of Trade. 


Miss ,Beaven, 
7 


a 


I am sorry that you did not receive an earlier 
reply to your letter 2/2 of 3 July about the meeting 


in Asuncion this month of the River Plate Organisation. 


N 
Treasury. We did not in fact have any special guidance to give 
and agree with the comments of Chancery Buenos Aires 
w 7 ‘ 
Mrs, Clirfora, in their letter 2/4 of 14 July. 


Bank of England. 2e However the subject is certainly of interest to 


BR, 


14-(% 


us and we should be glad to receive in due course a 





Mr. McKeand, report on the Foreign Minister's meeting in Asuncion 
ODM this monthe The Board of Trade have received a 
number of enquiries from firms interested in the a 
Commerctat a4 plats a Riser Platz Perelopnent Sc 
Mr. »W Ae Newsom 
roe V/eu’ 
Mine Tech -se+tonm and we @ttreekwes would be glad to 
= ? Cen ~vwre-a! os N= Eacsel cpa &Aaswses 
prospects 
a& Ne SRE Sas rs ‘oe J 
Ricancey/ fin particular as they t effect foreign trade and 


investment in the area. 
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3 August 1970 





Thank you for sending me a copy of your letter of 30 July 1970 
to Camell at the Board of Trade. 


2» We have, in Mintech, no particular points that we would wish to 
be raised in response to the letter of 3 July from the Embassy in 
Asuncion. We would, however, be grateful to be informed in due course 
about the outcome of the foreign ministers' meeting, as some of the 
py under discussion are likely to be of considerable interest 

to Mintech. 


36 Copies of this letter go to the other recipients of yours under 


reference, 
fr A Lak core TS 
mt 
Jen A Vendor 
F 


W A Newsome 


B P Austin Esq 

American Department 

Foreign and Commonwealth Office 
King Charles Street 

London 

Swi 
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. BANK OF ENGLAND 
London, fr = 
Pa) 
‘pile 


EC2R 8AH. 
5th August 1970. BY M 
T3 
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ivow 





Dear Austin, 
River Plate Basin 
With reference to your letter to Camell of 30th July, 
we for our part would have no special points to offer for mention 
in this context. 
I am copying this letter to Camell and to the other 
recipients of your letter. 


Yours sincerely, 


B.P.Austin, Esq. 
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6/13) 30 July, 1970. 


River Plate Bagin 


I enclose a copy of a letter from Asuncion about the forth- 
coming meeting there of Fereign Ministers of the five countries 
involved in the River Plate Basin treaty, Argentina, Brasil, 
Bolivia, Paraguay and Uruguay. 


2. Details of the projects involved in the development of the 
River Plate Basin were given in Buenos Aires despatch of 
26 February, 1970 (reference 2/4). 


3. Prom our point of view the main points of interest in the 
Foreign Ministers meeting would be any decisions which might be 
reached on the setting up of the Financial Corporation mentioned 
in the enclosed letter, and any other decisions on increased co- 
operation between the countries concerned. I should be gre 
to know whether you, or any of the other recipients of thig letter, 
woulé wish any other points to be menticned. 


(B.P. Austin) 


Cemell, Faq, 
G.R.E-D., 
Board of Trade. 


CeCe 
Miss £. Beaven, 
Treasury. 
«J. Clifford, Esq. 
of Engl . ° 2 


T. Griffiths, Esq., 


Mrs. L. MoKeané, 
0.D.M. 


«A. Newsome, Esq. 
MinTech, F 
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fa bot ns : 
RECEIVED IN | Meu. Buses at 
REGISTRY No. 19 | BRITIS BASSY, 
= ; 
€ (2/4) 20JUL1970 | + a . 
” wilt Ve ALND « 
—— — me ene ree ee : 
Luz 
‘ 14 July, 1970 ) } 
“af i3 iar 
" \ 
Dear Chancery, % 
liver Plate Basin 
al 
Please refer to your Ambassador's letter of 3 July to 
Charles Wiggin on this subject. 
2e ¥e¢ have mo special points to which we would sugeest you 


pay particular attention when the Foreign Ministers 
countries meet in Asuncién on 12 August. However, we should be 
most interested to hear what transpires at the nectine 
know in general whether or not real progress is made towa 
joint development of the River Plate Basin. 


Je It seems to us that the most significant develoment there 
has been since the Ambascador's despatch "Arzentina and the River 
Plate Basin" of 26 February 1970 was written was that, in the 
course of a Live-power meeting of technical experts in Brasilia 
at the end of May, Argentina and Brazil were reported as having 
reached an agreement on the problem of water levels The concern 
about the navigability of the Parana river, which followed from 
calculations about the effecta of Brazil's ambitious hydroelectric 
projects and which have become the subject of an acrimonious 
dispute, is discussed fully in paras. 7-10 of our despatch. It 
appears that the Brazilians compromised their previous position, 
which was that the schemes in the Alto Parand would really help the 
regulation of the level of vater in the river, andi went a long way 

| to meeting the Argentines’ worries. Rapresentatives of the five 
countries resolved that the nece.sary measures would be taken so as 
to ensure that the river of the Basin would continue to te navigable. if 
} It was aleo reported, though the relevant passage was in vague terme, 
that the meeting recommended a tax for “services rendered" in 


| connexion with maintaining the volume of water in the rivers and 
| cheapening navigation. 


a ss 


ee ce Eg AEN oe 


4. The exact status of the recommendations made by the experts 
is not wholly clear, Last month, the Intergovernmental Co- 

| ordinating Committee, the C.I1.C., issued a statement which referred 
; | to the atmosphere of “perfect understanding" at the experts’ 
meeting and went on to say that the experts exchanged hydrological 


Chancery ’ 
| British Embassy, 
ASUNCION 

























and meteorological data together with information on the quality 


of the waters 6f the Cuenca and their utilization and exploitation, 


both by individual countries and jointly. The communiqué added 
that the experts considered two specific aspects of utilization, 
namely navigation and hydroelectricity. The experts susceoted 
that bilateral studies should be made by the affected countries 

on the use of the rivers for hydroelectric schemes. The 

purpose of these would be to lay the groundwork for schemes having 
the best technical and economic features. The schemes would be 
Planned with the object of avoiding damage to the interests of 

one country by the use by the bordering country for its hydro- 
electric projects of water drawn from the rivers. This 
consideration would apply not only to water taken from shared 
stretches of rivers but also to that taken from stretches lying 
wholly within the borders of the user—country, since this latter 
use could affect other countries in much the same way. We will 
have to wait and see just how all this turns out but it does seem 
that a good atmosphere has been created for the effective ironing- 
out of the formidable problems in connexion with river levels, 
which at an earlier stage threatened to bedevil the development 

or the Basin. 


Be We have littie to add to paragraph 2 of your Ambassador's 
letter of 3 July about the Paraguayan proposal for setting up a 
financial corporation. This initiative was originally launched, 
we understand, by the Uruguuyans. According to an earlier press 
report we saw thet the Paraguayans were counting on the support 
of the International Develc;rment Bank but we have not scen 
anything subsequently to confirm this hope. The pattern up to 


now has been that the I.D.B. has been judiciously aiding individual 


feasibility studies. Backing by the Bank for a central organiza- 


tion would clearly be an important development. We shall of course 


be extremely interested to know how the proposal for a financial 
corporation fares at next month's meeting. 


Yours ever, 


CHANCERY 
¢.c. Chanceriess 
Rio ) With copies of 
Montevideo ) Mr. MacDermot's 
La Paz ) letter of 3 July 


American Dept., F.C.0. 
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~8JUL1970 | 
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July, 1970 


Kkiver Plate Basin 14 


I do not know what degree of interest we are taking 
in the River Plate organisation and should_be grateful if 
you and the Embassy at Buenos Aires woyld brief us on any 
points thatcupiht to receive special attention when the 
Foreign Ministers o & five powers meet here in the first 
half of August. iii os 





2s A meeting of SXESEESs which ended yesterday, has been 

discussing the setting up of a Financial Corporation, which A 

will have ‘ia vhaieh dat capital of U.S. glOOmillion and a paid fo) 

up capital of U.S.g2Omillion. No agreement has been reached 

as to whet the share of each country should be and there has bey 
een a difference of opinion about voting rights. Are jan 

decisions to be taken by a plain majority vote or by block “ss 

votes representing the capital contributed’ Paraguay put ©} 


forward a compromise suggestion whereby a simple majority vote 
would be needed for granting loans but there would be a weighted 
voting according to contributions in matters involving the 
contracting of obligations - what they seem to have in mind by 
this is the raising of loans from other entities. 


. The Paraguayans have put in a bid to have seat of the 
new Corporation in Asuncion. 
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(B.C. MacDermot) 


Gee Wiggin » “SGes CHG 9 LV, AFC - 
American Department, 
Foreign « Commonwealth Office 


Cel Chancery, Buenos Aires 
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BRITISH EMBASSY 
RIO DE JANEIRO. 


(6/29) 


Tee 


18-22 May. We have obtained informally from a friendly 
journalist a copy of the final document. 


Ze The document consists of a brief formal report 
listing the delegations of the five countries participating 
and explaining that the conclusions of the Conference are 
set out in the attached Annexes I - IV:- 


Annex I deals with proposals to further advance meteorolo- 
gical and hydrological works and research associated with 
the River Plate basin. 


Annex II deals with the matter of pollution as an integral 
part of the conservation and the utilisation of the water 
resources, considering legal and administrative aspects, 
technical aspects and proposals for the organisation of 
methods for the control of pollution. 


Annex III deals with the need to develop an improvement in 
the conditions of international navigation in the River 
Plate basin, and makes various recommendations for steps 
to be taken towards the improvement and standardisation of 
navigational facilities and regulations. 


Annex IV recommends further studies regarding the best 
technical and economic use of the water resources for 
hydro-electric schemes and recommends that the realisation 
and operation of hydro-electric schemes should not be 
allowed to prejudice the interests of any other country in 
the basin. 


ae According to press reports, experts of the countries 
concerned were to meet again in Assuncion on 29 June to 
discuss the financing of projects. 


a 


(B. O. ITE ) 
Head of Chancery. 


American Department, 
Foreign & Commonwealth Office. 
King Charles St. 


NDON, S.W.1. 


Copy to:- Assuncion, La Paz, Buenos Aires, Montevideo, 
Brasilia. 
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| icentro de cada zona cli tica, sem consideracao da 
I a nm a . . 
au importancia economica atual e prevendo-se sun cons- 

tant 


e integragao nas condicses do desenvolvimento futu- 


— 


ed 


ro da réde 


a2UCuvle 


“~ 


. . ‘ - ~ 7 
2.2 ° observancia as normas da Organizacgao Meteorologica 


sndial (OMY) na instalacao e overagao das eatacors cli 
¢ P 


i“ 
ogicas e pnluviometricas, 


a 


ie 
ITO 


@ aa ‘ 
aa ntereémbio de previoses meteorologicas, a curto e 
“i “ me " 
longo prazo, atraves dos Centros Mateorologicos Regio- 


-% 


nais (C¥R) de Brasflia e do Servico Meteorolégico Nacio 


“= 7 


(St) de Buenos Aires, previstos no plano ds Vigil in 
cin Meteorolégica Mundial, 

4 yore o tramsmissao de dados de estacgses vréviamente sele 
c onetas pelo nafs operador, utilizar-se-& O Sistema dr 
rolioteletino da réde meteorologica, fichas ou re«isty 


. ® * 
“ - . 
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7 Pa - ‘ ? 
€ rogistros meteorolovicos e/ou anuarios conforme o neridodo 


que se estedelega em Cada Caso € para cain estagao. 



























ser agr , independentemente 3 interrupeso A 
ia men em SINOP, a mensagem pl 7. ice que g 
nT T 7 : 5 id 
consta da siglia PLUVI, seguida d % ie de nu é 
meros, indicative do codigo da estacac, da classi eg 
ficagao internacional do féenomeno ¢ d re ro ae 
z 
F ~ I4An « +3 
Hi “UL s i : ; 
on = 4 a é ~ fod ? : € 
2.5.2 os tres ulti 5 numeros indicarao, em milimetros, { 3 
: ~ a 
‘ @ quantidade da precipitacas ocorrida em cada 24 ' 35 o 
ree : ie 
; reas, : | Ss fo) 
g 
b - ~ eo, 
; 2.5.3 se, por motivos de congestao do trafego, em  al- : ; = 
f a ; 
i guns casos, omitir-se a transmissno da nsaren i : = 
b 4 ~ 4 4%. iam 
SINOP, sempre deversa transmitir-se a agen PLU ; ag 2} 
‘ - - @ 
; VI, que, vor ser de curta extensao,: nao af R ; ag 
uma mkior densidade de trafego. : 
’ 
7 ~ . . 
2.6 Os paises operadores remeterao, andor ah asta TH c 28 
descritivo contendo o equipamento e métodos do oporacao 47 
2 
que permita fixar o granu de confiabilidade dos’ dados fi 
coletados, ® 
cad 
r+, a ~ - 
2.7 tes can-is de intercambio efo os operantes, mas, além a 
. - : say - 
disso, os Estados mantersko informado periodicamente fe) Ae 
- a“ - * 7 
C.I.C. sobre o intercambio efetuado com os demais roi- S 
ses, : 


. Intensificar ss agoes tendentes a equipar as estagdes nacio 
mais de interesse comum dos meios que possibilitem e/ou fa- 
cilitem a obtencao e interc&mbio da informacio hidrome eteoro 
Logien. 


4. Que se estabelecam entre Estados limitados por rios conti- 
guos,("“tramos compartidos"), convenios que permitam 4 gual 
quer um d8les realizar medicoes de descarga, tantas gqunn- 
tas scjam necessarias, no tempo e-no espace, para uma me- 
lor definicfho do regime fluvial no trecho de fronteira, 2 
tilizands yppleviattan e inate eueee nfio-permanentes @ re- 
moviveis., 
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~ nT A ~ ~ f a + aw , 
ristros me rol C ; re riod 
se east } ém ef caso € SRO. 
’ ~*~ > 
7 om - _ ~ ry 
? r-Se- > inter ° 5 plu le 1 10 
com o vrocedin t gr 
? ¥ +» - a ~ 
> + - 
co. ~~) « an -<¢ _ Me 
" - a 
vor?re : ' ; iis. 
w ae i. ~ ty 
Yr ag? , i r 5 
aa si ohe C ,ceom nn? € 
- 
on ~~ + e . 
consta da si 2 |] i« lida d i le ; 
meros, i | VE 5 Cc 756 «da A $i 
fs 
. a tn ms 
ST pt oi? 
fic internaci l i oeéed r 0 
ee ; 
rn _ Q = 
medid 
fy - ° r 
5 ~ - + _ a = " - ana “ - 
2-5-2 08 tre ul 5 numeros indicar ’ i Z 
a TAA - a - 
a santidade da initacag orridea « C 24 
~ rar . 
aT a ‘ 
c + - P C+ 
2.5.3 8@, por motivos dé conge > do tra O, en nl= 
" " 
ns casos, omitir-se a transmiss%o n i 
eS TIHTATD ar ~ lé =~ + on +4 ~ _ = >7 TT 
INOP, D2 levers tr ir- S. LU 
pd 
, 4 Pp , 
VJ £ ~ ° * a 
Vig ;\ e, vor ser . curt MSA, : a 
le: P 
um mRiLo densidad e@ tra 5 
~ , ” 2 ~ =~ 
2.6 Os paises operadores remeterao, vreviamente, m 
. de - ~ 
descritivo contendo o equiramento e matodos de o ASO 
ne imi & 44 we . A " as wl VTiAsaAa tas P Ae 
que permita fixar @ grou de confiabilidade dos dados 
ray an ~ 4 
coletados. 
- > - . ~ ~ a 
5+ eo 4 ~ 4 +p a . - _ 7. 9 
2s stes cancis de intercambio sfo os operantes, mas, alem 


- 


Estados manterfio informado periodicame: ° 


sobre o intercambio efetuado com os demais pof- 


Tntensificar as acces tendentes a equipar as estacoes nac1o 
. a 7: . : . a“ 
je interesse comum dos meios que possibilitem e/ou fa- 


neis 
cilitem a obten¢ao e intercambio da informac Ao hidrometeoro 
Logica. 


Que se esteabelecam entre Estados limitados por rios conti- 
~ ' sad 7 _- - 
suos, ("tramos compartidos"), convenios que permitam a cui 


oO 
! 


quer um déles realizar medigoes de descarge, tantas 
P 7s 

tas sejam necessarias, no tempo e no espago, pxra umA me- 

lHor definig&o do regime fluvial no trecho de frontei us 


tilizando equipamentos eé instalacgdes nAo—permanentes e re- 


f > 
mnoviv @6is. 


ig, em rios contiguos, se convier aod ribeirinakcs, 34 jnn- 

das, na seco ou segdes selecionadas, escnins linimés 
fronteirigas, observadas cadg uma pelo respective 

jo, procedendo=se, periovicamente, ao inte — bio dos 
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8.7.2 andlise da regressno; aAntlise de Autocorre 
lagio; correlogramns; analise espectrn) da 
serie hidroldgicn; q 

8.7.3 carncterizacho final da serie dos eventos 
hidroldégicos nn se¢gfo beésicn especirl, pe- : 
la distribuicfio dxs probabilidades mter4 







ticas de maximy aderéncis; 





8.7.4 idem parr. os eventos climitologicos; 





8.7.5 cnracteriz goes espect is do evento hidro 


EF PRES LS 9 


. 4 ° . * 
logico ou climztolosico, + critcrio dos in 
tercssdos,. 


8.8 On p-{ses oferccer™o ~ seu crit¢crio exclusivo a 
vor solicitagto dn pirte intcress 7d. on progr-- 
ms que tenhim * resvcito,. 





>_ 
9. Que todos os dndos procesendos sejnm obicto de ai- 2 
vulen¢io e@ permut. sistem~tic. ntrevés de publicc- | >» 
4 itt” ; 3 > 
10.Que d-dos por proccssnr, nciom simples observ ieccs, NS 
lciturss ou resistros er“ficos de instrumentos, cc- : 
i fxm permutados ou fornecidos 2 julzo dos intoresss- 4 
6 dos. 
E 


1l-Que tondam, nn medida do possfvel, % intcrenmbi-r E { 
prndusimente os resultrdos esrtogr*ficos © hidregr4 j 
ficos de suis modigoes na Bocin de modo que so frei : & 
lite » esrnecterizncoio do sistoms dinftmico. 
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DECLARACKO 


Tondo ¢m cont" «~ smplitude do vonto 3 ¢ + R 


a es 


import*scir. do Relnatério -lborndo peln OEA, -ssim co- 


a 


mo 2 dos dcmtis documentos dispon{fveis, o Grupo dc Pc- % 
ritos do Recurso Agun express~ sun sctisfasio nolo ex- “ 
celents cetudo fcito por nqueln Org niznre%to ¢ sugere 
no CIC: 
*) que o love em considerns*%o, bem come 
os demiis tribilhes sobre 2 maitcrin 20 


preperar o temtrio des futurns reuni- 
des do Grupo de Peritos, oxplicit-ndo 
es pontos que devem ser dobntidos; 

b) que recomende .¢s prises ds Brein intcr 
cembinr sus cyrecingoes sobre o docu- 
monto em cprgo, 


a i nl Ne ti a ti ee a Ee 





CIC 


II REUNIKO DO GRUPO DE PERIT0S 





RECURSO AGUA 





ANEXO If 


© GRUPO DE PERIT0S, 


CONSI DERANDO 


que © controle de poluigfo das aguas ¢ parte in- 
tegrol de uma politica de conservecao e utilizn- 
¢80 dos recursos nf{dricos e que qualquer plano 


+ ‘ > ; 
de aproveitamonto do recurso-agua om um. Bacin 


deve prevor sempre um efetivo controle dessa po~ * 


luigao; : 


que @ conveniente conservar-se, no meior grau pos 
sivel, as -quolidades naturais des Aguas suporfi- 
ciais e freaticns, protegendo-as de noves conta- 


minagoes ec procurando reduzir a atual contemina- 


cao a fim de emrantir-lhes o uso parn miltiplos— 


fins, inclusive o abastecimen to de aun potavel 


e industrial, e irrigngao, a desscdentagao de rg | 


banhos, a conscrvagho e desenvolvimento da florn 


e fnuno e os aspectos recreativos; 


que em func&o dos varios usos provistos para oo ¥ 


recurso-agua dea Bacia, deve ser bem estabdelecido 
© conceito do poluigfho das aguas, que ¢ dindimico 


e, portanto, variavel no espaco e no tempo; 


, ? . 1 a 
ouc o altamente aconselhnavel um maior intercam— 
bio das experioncias de carater tecnico, dminis 


trativo © legal no campo do controle de poluisio 
das aguas; re Rd ta 
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SUGERE co Comite Intergovernemental Coordencdor: 


1. Aspectos Legnis ¢ Administrativos 


1.1 


1,2 


1.3 


Que recomende fos Estados trocer inform. j 
~ ue 
goes refercntes as estratures administra-7% 


tivas dos org inismos que controlan o pro=! 
indictn=* 


bloma da poluicfo em enda pais, 
do areas e metodologia de trabriho ndotca- 
da, bem como aquelas informegder 
vas as legislncoes om vigor. 


relnti-4 


Encomendar a um srupo de poritos o estudo § 


comparativo das lefislacdes ec estruturns 


cdministrativeo (nacionais, estrduris, pro 4% 
vinginis e municipris) existentes que tre | 
tem da poluisto das apurs dx Bacie do Pra | ; 


ta, apresentando, caso possivel, um 


texto 3 


unico que possa ser a¢eito unilateralmon- ; 


te pelos respectivos Estedos. 


Encomendar, do mesmo modo, mo grupo de pe. 


ritos citado no parcerafo Anterior que CxXr, 


SY 
a] 


mine c informe sobre os procedinentos pra - 3 


ticor ¢ formulas jur{dicas 
tendentes 2 evitar a poluigs re) d=9 
superficinis ec subterrainers no Ambito 
Bacia do Prata. 


2. Aspectos Tccnicos , 


Que as conclusocs dc yIs Reunifi to de Minis» 


2.1 


2.2 


2.3 





tros de Snide Publica dos Pufpes d> Bacit 
do Pratn co do Semintrio sobre 
dc Aguns de Becin do Preta", 

Rio de Janeiro, em novembro de 1968, s3¢ itm 
considerndns como contribuigfo de rlto va 
lor pera o exame dos aspectos ) 


coo das presentes sugestoes. 


Que recomende hos Estados troctr inforna- 


tecnolosi- 


intcrnacianis 4 
A;uas § 
an | 


"Quelidade 4 
reslizdo no % 


. vot 


goes tecnicas, motodos e processos tecno- 


logicos por cles empreg~dos, no campo do 


controle da poluicio ds “¢euss. 


Que recomende nos Estndos propicinr a ins 
talagho e o desenvolvimento de peta ts da 


Pesquisn encarregados de estudtr ner 
feicgorr iné todos de tratamento de "@iiuaee 
tes domesticos o industriois, bem como 


Odestrar pessool e pronover o interc*mbio 


de peritos e eatormngces neste campo. 


~ 
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a Sa 
campo. 


2.4 Encomendcr 2 um srupo de peritos o exame 
e definigho das se-muintes recomendagoes 
de carator tecnico com o proposito de con 
cretiza-las. 


2.4.1 Estrbelecimento de metodos unifor- 
mes de amostrnogem e anflises 2 ser 
empregndos nos programs de contro 
le da poluigto das cgunas da Bacia. 


Estabclecimento de um numero mini-~- 
mo doe porametros sipnificativos, = 
ser intercambiando, para permitir 
uma aprecincdo global do problema. 


Eleigéo de lnborctorios de referen 
cin que sirvam de apoio tecnolori~ 
co parn o desenvolvimento desses 
programns. ' 
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a, 
- 
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Estnbelecimento de um numero de es 
tegoes permanentes de amostrazem,a 
dequidamente distribuidas, que per 
mitnm acompanhar © evolugio dos pro 
gromns de controle de poluicao das 
cguas da Bacia, especinimerte nas 
frens limitrofes de cnda pris. 


3. Programas de Controle de Poluigao 


3-1 Que recomende eos Estatios orgenizar e exe 
cutcr, dentro des possibilidadesedercor 7 
do com ao respectivas estruturas institu 3 
cionais e administrativns, um program:.de | 
efetivo controle da poluigfio des aguas @ 
em seus territorios. 
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3.2 Que recomende nos Estados promover o de- 
senvolvimento de programas educacioncis 
para que a populacdo compreendn e npre- 
cie © importancia da conservecho dos re- 
cursos hidricos da Bacia e das vintnagens 
resultantes de um adequado controle de 
gun poluigaio. 


°3.3 Que recomende nos Estados propiciar as 
~  facilidrdes necesstrins para c constru- 
¢f0 de instnlacgoes parn trntamento dos 
efluentes domesticos e industrinis,assim 
como 2 adogio de medidas tendentes " di- 

_," fundir processos tecnologicos que tends 
-@ redusir os custos de taie instalrcoes. 








ee 
instalacoes. 


3.4 Qe recomend® 209 Entados promover e in- 
centivar cstudos e programs que tenhm 
como finzlidede o repovoamento dn funn 
ictiologica rfotndn pels polvisgro dna hn 
runs da Bicia, bem como, em zonas que o 
requoirw, o refloreat»mento tendente 4 
diminuir ou climincr os riscos da polui- 
gio f{eica dessas aguas. 












NOTA.: © termo “poluicho" usndo neste texto corresponde *% 


palavrs "contaminacion” em espanhol. 
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soberania, adotando para isso as medidas ne- 
cessarias a fim de que as obras que se realj 
zem nao afetem de maneira prejudicial outros 
usos atuais do sistema fluvial. 


Que ao realizar obras destinadas a qualquer 
fim nos rios da Bacia, adotem as medidas ne- 
cessarias fra nao alterar em forma prejudi- 
Cial as condicgoes de navegabilidade. 


Que ao perceber eventualmente taxas pelos 
servicos efetivanente prestados mediante_ o- 
bras que introduzam melhorias na naveyagao , 
tenha sempre em conta a conveniencia de barg 
tear o custo de transporte fluvial. 
@ 

Que na realizagao de obras no sistema flu - 
vial de navegagao, se adotem medidas tenden- 
tes a preservar Os recursos vivos. 


Que considerem os termos de referencia do 
projeto A-4 da Ata de Santa Crug de la Sier- 
ra, como uma valiosa contribuigao para o me- 


lhor aprovgitamento dos rios da Bacia como 
vias navegaveis. f 


. 
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JI REUNIAC DO GRUTO DY PLRITOS 


RECUNSO AGUA 
ANEXO_ IV 


Q GRUPO DE PERITOS, 


CONSIDERANDO 


que o cprovoitamento hidreletrico economico dos 


rios contribui pore promover o desenvolvimento 
‘d 
dos prises, 


SUGERE 20 Comite Intepgovornamental Coordenrdor quo recomenda 
aos Estndos da Bacin: 


~ 
nm 


1. que promovrm no realizesco de estudos conjun- 
tos bilaterais dos trechos limitrofes, pars 
identificcr ps melhores solucdes tecnico~cco 
nomicns, com vistns no nproveitamento hidr«- 
létrico do recurso-aguc, nesses trechos, ten 


do em contz outros usos “turin e futuros des 
ge recurso; 


duly JEUOREN OU) Ol yoalqns payddns si Adoo Siuj JEU] BjOU ASERij 


que O refligngio e operagto de obras hidreld 
tricts, nos trechos nao compertilhados, 


caucen projufzos sensiveis a outro Estado a1 
Bacina. 
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I write to thank you very much for your nost 
useful despatch 2/4 of 26 February, describing the 
main features of the Argentine Government's development 
programme for the Basin of the River Plate. 


26 The Board of Trede have found the Annex 
summerising the projects which are at present be 
carried out, or which have been proposed, most useful. 
All this material is, of course particularly ae in 
view of BA 70. Perhaps you could convey our appreciation 
to Martin and others the Anbassy concerned th the 
production of this report, 
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His Exeellency ir, Re Ne Hadow, C-oMeGe, 
Buenos Aires. 
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Argentine and the River Plate Basin 


\ very mars {or 
I write to\ thank you few/your most useful 


Ud If 
despatch 2/l of 26 February, describing the main 
features of the Argentine Government's development 
, : KM 
programme for the Basin of the Riveg Plate. The 


Board of Trade have found the Annex summarising the 


projects which are at\present being carried out, or 


4 pre which have been proposed, most useful. All this 


material is, of course,\particularly timely in view 
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Copy to: 





The Hon.H.A.A.Hankey, C.M.G., C.V.0., [F.C.0.] (<> 


BANK OF ENGLAND, 









RIGISTRY No. 18 
2 SMAR 1970 





23rd March 1970. 





Dear Lucas, — 
Aid - latin America i) 
Would you please refer to your letter to Smith of the 


10th March commenting on the opportunities for the deployment of aid 
in connection with the development of the River Plate Basin. 


We agree that there should be plenty of scope for U.K. aid 
in this field. However, from Appendix 1 to the paper on the "Future 
of British Aid to Latin America" it appears that Argentina is not 
particularly high on 0.D.M.'s list of priorities. Not only is there 
no allocation for capital aid either in Appendix 1 or the Aid 
Pramework for the financial years 1971-1972 to 1973-1974, but ihe 
allocation for technical assistance, in Appendix l1,at £50,000 per 
annum, is one of the lowest apart from that for Uruguay. By 
comparison the West Germans are quoted by the Embassy as providing 
DM 12 mn. (approximately $3.25 mn.) for one set of studies in the 
River Plate area plus $900,000 for another set, and it is hardly 
surprising, therefore, that they have won important contracts. 


We realise that ©.D.M. tend to be guided larzely by the 
level of per capita income in determining the countries to which aid 
should be directed. It should be borne in mind, however, that even 
the relatively wealthy letin American countries, such as Argentina, 
may still have pressing development needs. 


I am copying this letter to Smith, Hankey and Magor. 


Yours sincerely, 


K. J. CLIFFORD 


C.C.Lucas, sq., 
LH -M.Treasury, 
Great George Street, 5.W.1.] 
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BRITISH EMBASSY, 





BUENOS AIRES. 
16 Maroh, 1970. 





Argentine/Uru an Relations 

5 tt 

; On Sunday 15 March President Onganfa of Argentina and President Pacheco Areco 
of Uruguay held a six hour meeting on board the Argentine Presidential yacht 

" Teouara as it cruised on the River Uruguay between the sites of the bridges 

, which are to be built between Fray Bentos and Puerto Unzué and Paysandi and Colén. 
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26 The two Presidents were accompanied by their Foreign Ministers, Dr. Juan 

B, Martin of Argentina and Professor Venancio Flores of Uruguay and a number of 
other officials of both countries. The meeting was billed to be in the series 

of regular encounters between the two Heads of State envisaged in the declaration ; 
they published following their meeting in Buenos Aires in July 1968. A joint ‘ 
communiqué was issued - to be known henceforth as the "Declaration of the River 
Uruguay" ~ and we enclose a hasty translation based on the version published in 

this mornings Argentine newspapers. According to this document the two it 
Presidents seem to have covered very thoroughly the whole range of relations 

between the two countries in the time that was available to them. There is a ’ 
strong emphasis on the need to co-ordinate their efforts to promote economic 
| development. The wording of the communiqué eschews the vague generalities 
l 

| 


customarily used after meetings of Latin American statesmen smd in favour of the 
announcement of concrete steps, or at least the agreement on the need to take 
concrete steps, towards practical co-operatione 
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3.  #The remarks in the statement regarding the development of the River Plate Basin 

(see the Ambassador's despatch 2/). of 26 February and enclosures) are of 

interest and suggest that, after many years of talk, both Governments are now 
determined to translate into reality projects which have for so long been little 
more than day dreams. Their realisation could well lead to commercial opportunitie 
for us and we shall be following developments closely. 
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he This latest meeting is part of Onganfa's "good neighbour" policy following 
on other recent meetings with President Frei of Chile and President Stroessner 

of Paraguay. His determination to maintain # harmony with his 

neighbours is in welcome contrast to the attitudes of a number of his predecessors 
and gives grounds for hoping that he will be able to achieve an amicable 
settlement of the various border etc. disputes in the region which are the legacy 
of historys 
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Yours ever, 
Chancery. 


American Department, 
FeCe0e 


oopied to: Chanoeries in Montevideo, La Paz, Asuncion and Rio de Janeiro 
0.P.G., E.S.Be, C.R.E. of the Board of Trades 
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Argentina and President Pacheco Areco of Uruguay 
following their meeting on 15 March, 1970 


woo 
* as —_—- 
? 
; "DECLARATION OF RIVER URUGUAY" 
#8 
7 \ Joint communiqué issued by President Ongania of 
: , 


On 15 March continuing the series of meetings which they 
agreed to on 8 July, 1968, the Presidents of Argentina and 
Uruguaya, Their Excellencies Juan Carlos Ongania and J. Pacheco 
Areco met and travelled on the lower waters of the River 
Uruguay from the site of the future Paysandu-Colén project to 
that of the bridge which is to be built between Fray Bentos 
and Puerto Unzué. 
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» 


On this occasion they made a full analysis of the 
Be, present state of relations between the two peoples and 
i" reiterated the statements made in the declaration of 8 July 
1968 and considered the progress which had been made and took 
the opportunity of dealing with various political themes of 
mutual interest. 
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The two Presidents agreed that Argentina and Uruguay 
should institute a system which would permit them, without 
4 prejudice to their individual nationhood and their efforts 
towards internal development, to achieve as complete an 
integration as possible so as to share the greatest benefits 
for their peoples and consider that this is the best means of 

obtaining it. These bilateral measures are in accordance with 

the wish of both countries to perfect the relationships between 
the fraternal nations of Latin America. 
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In this spirit both Presidents exchanged ideas and 
opinions on the problems of the de-limitation of the 
jurisdiction of the River Plate and coast line and arranged 
that the work at present in progress between the respective 
Foreign Ministries should be intensified so as to achieve a 
rapid and happy solution. 


At the same time they recognised that the exploitation 
of the economic resources of the waters, the bed and the sub- 
soil of the River Plate and the adjacent sea mist benefit 
both countries and consequently they agreed to begin talks 
towardn arrivines at acreomonto which would allow them to take 
the maximum bonoflt from thene reonourcene In partloular they 
arranged for a study of the possibility of reaching an agreement 
for the exploration and exploitation of petroleum in the 


respective zones. 
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Both Presidents agreed that the fishermen of both 
countries should be granted provisioml facilities for 
the free exercise of their activities until these could be 
concretely established in an agreement. 


They noted with pleasure the good progress in the task 
of constructing the two bridges which would unite both sides 
of the River Uruguay. 


With regard to the Fray Bentos-Puerto Unzué bridge they 
resolved to urge the Mixed Committee (COMPAU) to call for bids 
before the end of May this year so that work could begin in the 
first part of 1971 and to be finished by the end of 1973. 


As regards the Paysandu-Colén bridge they ratified the 
agreement of their governments to proceed with the receipt of 
bids by 30 March this year and to adjudicate them by 20 April 
so that construction could begin by 10 August, and the 
innauguration of the bridge at the end of 1972. 


At the same time they agreed that it was right to 
continue their efforts towards the integration of the road 
systems of both countries and to this end took measures 
for the possibility of new bridges to be studied. 
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The Salto Grande project, to which they attributed great 
importance, will complete the first stage in the last quarter 
of this year. The technical/economic/financial report 
will then make it possible to begin negotiations with 
international gources of credit to ensure the financing of 
the project and the call for tenders during the course of 1972. 
They reaffirmed their intention that the Electrical Energy 
Centre will come into service at the end of 1977.-: 
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In addition both Presidents reaffirmed their decision to 
spped up the union of their electrical systems as a first step 
towards integration of energy resources referred to in the 
statement of Santa Cruz de la Sierra. 





They reiterated their firm decision to put into practice 
the aims and objectives of the Programme of the River Plate 
Basin in conformity with the Treaty signed on 23 April 1969. 
They noted with pleasure that this will soon enter into effect. 
They underlined that the projects and initiatives approved by 
the Foreign Ministries of the five countries in the meetings 
at Buonon Adron, Snntin Crum do in Sierra nnd Brasilia will 
bring about the harmonious and balanced developmont of the 
region through concrete works and the necessary juridical 
instruments. 
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With regard to the latter they agreed, apart from other 
multilateral steps which are pending, to begin negotiations 
to agree on a "statute" for the waters of the River Uruguay 
in regard to the stretches of the river common to both 
countries, thus putting into effect the agreement contained 
in Article VII of the Treaty of 7 April 1961. 


i 






They furthermore agreed that they must make maximum 
efforts to achieve the optimum and rational use of the great 
natural riches of the area and of the economic resources of 
the rivers which flow through the Basin which must be 
subjected to appropriate juridical and physical regulations. 
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The two leaders also pointed out the need to carry out 
studies concerned with the creation of a financial 
organisation which aimed at establishing gn-erficient 
cooperative organ for all the programmes and projects intended 
to carry out the aims of the Treaty of the River Plate Basin. 
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In order to achieve an authentic integration and . 

inspired by profound traditions common to both feoples 
they agreed on the exchange of maximum facilities for the 
citizens of one country to stay and settle in the other. With 
regard to the agreement on social security which both govern= 
ments signed in 1957, both leaders took note of the recent 

" Signature of the administrative agreement. Taking account 

ns of the progress reached in the matter of cultural exchange 
in accordance with the agreement signed in 1957 they agreed 
on the need and appropriateness of increasing its ambit 
substantially so as to bring about a real integration in 
scientific and technological fields based on the creation of 
bilateral institutional links in organisations in both 
countries. The same aim was seen in the field of sanitation 
in which an agreement is about to be signed. Referring to the 
agreement on the peaceful uses of nuclear energy signed 
between the two countries, the Presidents promised to speed 
up appropriate procedures to bring about the ratification 
of the instrument which has already been approved. 


wat 2. 
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With regard to tourism they agreed that appropriate steps 

should be taken to bring about shortly a meeting between 

experts of both countries with the aim of drawing up a plan for 

the promotion of tourism, securing the participation of other 
American countries and especially that of neighbouring countries, 
Without prejudice to the rules and practice established 
following the exchange of notes on 12 February 1967 they agreed 
to arrange a meeting to consider the possibility of establishing 
@ bilateral agreement on river transport which took count of 
the various aspects of common and reciprocal interest.in this 
regard. At the same time they took note of the coordination 
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between the respective technical organisations with regard 
to the application of the agreement on internal land transport. 


With rerard to economic relations both Presidents 
agreed on the need to continue their efforts towards bringing 
about a closer industrial cooperation in the main sectors 
of production and arranged for mixed committees for the 
various sectors which would be attended by government 
officials and businessmen to develop all the possibilities 
in carrying our agreements or of establishing other more 
integrated systems, considering that these methods offered 
sure prospects of economic development of both countries. 


i They also expressed their satisfaction atthe results 
: obtained in the sphere of the joint defense of «abboa basic 


products in internotionel markets through a system of 

' 66nbtiltation Gud exclhiomr of Lnlormatlon, mpecially with 
regard to the export of meat, which was created as a result 
of the npexroomont of the two Presidents at their meeting of 
6 July, 1068. 


The posnibilitien which this system opens up through 
the established coordinating; orpanisation strengthen their 
confidence and their determination to perfect its working 
s0 as to fully achieve the objectives of common interest. 


They agreed on the need to promote coordinated action 
in the countries of Latin America in their economic and 
commercial relations with the European Economic Community 
within the scheme proposed by Argentina in this regard. 


With the object of increasing bilateral trade. and to 
facilitate the entry of various Uruguayan products into the 
Argentine market President Ongania promised President Pacheco 
Areco that Uruguay would be pranted immediate concessions in an 
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announcement which would be issved by the Ministries of Foreign gé 
Affrirs. Both Presidents agreed that they would take steps with- = 
in. their countries to facilitate the entry of those products 8 
which have been negotiated within the ambit of LAFTA and which =< 
i are accepted as part of their normal commerce. zg 
| The Presidents agreed on the need to carry out a detailed 3 
; study of the structure of the economic relations between the 3 
! two countries with a view to intensifying and increasing the 2 


industrial development as well as the present commercial 
and financial exchanges. 


They also agreed that Argentina and Uruguay should renew 
their efforts within LAFTA, promoting active negotiations 





within their annual meetings and measures which would give 
greater flexibility and possibilities both for the negotiating 
mechanism and for the means of carrying ont industrial 
| cooperation so na bo vininie Lhe vwehleyanent of objectives 
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took note of the results of the LFATA Conference held in 
Caracas at the end of 1969, expressing their conviction 
that the Protocol signed there would give new impulse to 
the Association and would ensure that the undertakings 


contracted there would be carried out. 


The preservation and exploitation of the resources of 
the sea along with their coast line is also a right of the 
people. Both Presidents regarded as a positive trend the 
movement in Latin “merica to claim these rights of 
jurisdiction in contiguous maritime sones . They agreed on 
the need to reach agreement with other Latin American 


' countries to work out a joint position in defence of this 


principle before a World Conference on the Laws of the Sea 
was arranged. 


Latin America has a possibility of working together 
to strengthen its general position with regard to world 
problems and of responding, in the decade which is now 
beginning, to the requirement imposed on it by its common 
prigin and destiny for the sake of future generations. 
Among these @emands they underlined the necessity of 
achieving a joint strategy with the object of protecting and 
improving local production, thejust exploitation of financial 
development and the proper use of natural resources and the 
growing evolution of science and technology. Both Presidents 
expressed the common will of their respective governments to 
strengthen cooperation between the fraternal countries of 
the continent and to bring about a Latin American system 


suitable for promoting economic development, social welfare and 


the reaffirmation of their historical and cultural wlues. 
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With the Compliments of the 
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MR E WM MAGOR CRED LU 


ARGENTINA AND THE RIVER PLATE BASIN 


Thank you for sending to me a copy of the Ambassador's despatch 
of 26 Pebruary (ref 2/4) addressed to the Foreign Secretary on 
the above subject, The list of projects at Annex A and the 
summary of their present state ia the only piece of paper without 
a security classification and we would want to tell industry as 
widely as possible of the existence of this useful summary. To 
do this we would want tg provide 4 covering note summarising 
some of what is in the Bostricted memorandum about these 
developments in Argentine and I should be grateful if you gould 
provide a suitable draft for us to publish in the Bulletin as soon 
ss possible, The Post really ought to have provided it themselves 
for certainly GES are not really equipped to judge which parts 

of this long paper can be freely used and if you too find it 
necessary to consult the Post to produce an appropriate brief 

note suitable for publication quickly, either you or I could do so, 
In the meantime we propose to send copies of Annex A and Annex 


B 
to the British Consultants Bureau and also to the Export Group 
for the Constructional Industries, 


ce Mr S A Rowe = please arrange 
for Annexes A & B to be 
sent under a brief covering 


note from you to the two J 8 NORMAN 
bodies named, 


Mr K D Jamieson FCO 


GES 
11 March 1970 
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REGISTRY N+.79 
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i Treasury Chambers 
Great George Street, London, S.W.1 


Telephone: 01-930 1234, ext. 288 4 
(LAY 





10th March, 1970. | 
Our Reference: 
Your Reference 
Date 
Aid - Latin Ameriog 
Pollowing our meeting about aid to Latin America I was particula 














interested to see the special report from Buenos Aires about the 
development of the River Plate Basin (despatch of 26th February 1970). 


The points which immedistely occur to me here are that there ig 
obviously enormous room for the use of aid in conjunction with this 
particular large scale and long term development. This is really . 
therefore by way of commentary on the suggestion of the Chairman that 


it might prove to be difficult to find opportunities for spending much 
greater sums of aid ia Latin America. 
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The other point of interest in the Despatch is the reference to 
the technical eassistance already committed by the Germans. This 
suggests that there is probably considerable scope for the United 
Kingdom to consider providing technical assistance in much the same 


way that the Germans have done, and possibly with the same effects on 
trede which might be taken up by us as a result. 
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Copies go to Hankey, Magor, and Ryan, 


Yours sincerely, 


(c.Cc. Lucas) 
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Nx lave 
D.M. Smith, Esq., Ny Bowe 


Ministry of Overseas Development, 
Eland House, [ 
Stag Place, Ty yy) 
S.¥.l. ity 


RECEIVED IN 
REGISTRY! 3 
18MAR 1970 
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BRITISH EMBASSY, 


LA PAZ, 


2/5 on a 9 March, 1970. 
oa é {ly Browrer \2 : 
if 


| 
{ 
River Plate Basin ee 2 





I write to inform you that the 
Bolivian Government has formally ratified 
the Treaty of the River Plate Basin 
Conference which was initialled in 
1969 in Brasilia, 


2s 
Se Ara. 


(E.J. Anglin) 







; wT 
RiG!s} RY No, 13 \ 
18 MAR 1970 


J. Robson, Esq., 
American Department, 
F.C .Oe» 
LONDON, S.W.1. 
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Argentines and the River Plate Basin 


Summa ry 


The development of the great economic potential 


of the River Plate Basin by Argentina, Brazil, 
Bolivia, Paraguay and Uruguay is gathering 
momentum. (Paragraph 1) 

ec. A Memorandum describing Argentina's role in 
the Group together with a description of all 
projects either proposed or being carried out in 
Argentina within the framework of the Basin is 
enclosed with this despatch. (Paragraph 2) 

6 In creating a sound economic infrastructure 
the Group may pave the way for closer economic and 
political ties. (Paragraph 3) 

4. The development of the Basin offers 
considerable commercial possibilities for 


Britain. (Paragraph 4) 
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BRITISH EMBASSY, 
BUENOS AIRES. 
(2/4) 26 February, 1970. 


Sir, 
Argentina and the River Plate Basin 


The great economic potential of the River Plate 


Basin has long been recognised and during the past thirty 


years there have been 6 series of attempts to get the 
five riparian countries - Argentina, Brazil, Bolivia, 
Paraguay and Uruguay - to co-operate in its 
development. It was only in 1967, however, that the 
first really positive step was taken when, under the 
influence of the Inter-American Development Bank, the 
five countries met in Buenos Aires and set up a 
co-ordinating committee (as reported in Sir Michael 
Creswell's despatch number 10 of the 6th of March, 1967). 
Since then, the development of the River Plate Basin has 
begun to gather momentum. 

Zs The present Argentine Government clearly accept the 
importance of harnessing the potential of the River 
Plate Basin and have already put in hand a number of 


ambitious schemes within the region. I now have the 


The Right Honourable 
Michael Stewart, C.H., M.P., 


Etc., etc., etc. 
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honour to enclose a Memorandum, largely the work of 
my Second Secretary, Mr. Martin, whieh discusses the 
main features of the development programme and 
includes an Annex summarising the projects which are 
at present being carried out or which have been 
proposed. Obviously there will be delays amd 
failures; perhaps some of the projects will be 
abandoned; there are many problems, notably those 
created by shortages of finance and of human resources, 
to be overcome. Nevertheless, the prospects are 
that much will be achieved during the next few years, 
and that the north and, in particular, the north east 
of Argentina will be transformed. The 
"Mesopotamian" provinces of Entre Rios, Corrientes 
and Misiones, until recently isolated from the rest of 
the country by great rivers, will be connected by rapid 
communications both with the main centres of economic 
activity in Argentina and with the neighbouring 
countries of Uruguay, Paraguay and Brazil. Increased 
energy supplies from the projected hydro-electric 
schemes will make industrialisation a practical 
possibility whilst the improvement of irrigation will 
greatly benefit agriculture. 
as In the long term, the co-operative development by 


the riparian states of the River Plate Basin could bring 
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honour to enclose a Memorandum, largely the work of 
my Second Secretary, Mr. Martin, which discusses the 
main features of the development programme and 
includes an Annex summarising the projects which are 
at present being carried out or which have been 
proposed. Obviously there will be delays amd 
failures; perhaps some of the projects will be 
abandoned; there are many problems, notably those 
created by shortages of finance and of human resources, 
to be overcome. Nevertheless, the prospects are 
that much will be achieved during the next few years, 
and that the north and, in particular, the north east 
of Argentina will be transformed. The 
"Mesopotamian" provinces of Entre Rios, Corrientes 
and Misiones, until recently isolated from the rest of 
the country by great rivers, will be connected by rapid 
communications both with the main centres of economic 
activity in Argentina and with the neighbouring 
countries of Uruguay, Paraguay and Brazil. Increased 
energy supplies from the projected hydro-electric 
schemes will make industrialisation a practical 
possibility whilst the improvement of irrigation will 
greatly benefit agriculture. 
Oe In the long term, the co-operative development by 


the riparian states of the River Plate Basin could bring 
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still wider benefits in terms of increased economic 
and politicsl integration of the region. There are, 
of course, strong nationalist feelings among the 
members of the group (as evidenced by the halting 
progress which is being achieved in the creation of 
éa Latin American Free Trade Area) amd the five 
countries are at pains to ensure that their 
coO-Operation does not impair their national 
sovereignty. There is reason to hope, however, 
that, in creating the economic infrastructure, the 
Basin development scheme will prepare the ground 

for closer ties. 

4. For Britain the River Plate development projects 
offer considerable commercial possibilities. Our 
competitors are already in the field and it is 
important that we are not left behind. I hope that 
the information contained in the Memorandum am 

in its unclassified Annex can be put to good use 

by British contractors. We shall ensure that 


it is kept up-to-date. 
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De I am sending copies of this despatch and 
enclosures to Her Majesty's Representatives in 


La Paz, Asuncion, Montevideo, Rio de Janeiro, 


ission to the United 


vr 


Washington and United Kingdom } 


= 


Nations, New York, and to the Ministry of Overseas 
Development, the Ministry of Technology, E.C.G.D., 
the Bosrd of Trade, the Bank of England and the 


Treasury. 


I have the honour to be, 


with the highest respect, 


_ 
C 
~) 
~J 
— 
— 
pen 
al 
NS) 


Sir, 


Your obedient Servant, 


| 
| 
| 


(Michsel Hadow) 
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MEMORANDUM 


Argentina and the River Plate Basin 


One of the most ambitious of the various riparian development 


schemes now in progress is that of Argentina, Brazil, Bolivia, 
Paraguay and Uruguay to develop the River Plate Basin. 
Comprising an area of 3,200,000 sq. kms. (Approximately the 
size of India) the basin embraces four major waterways - the 
Plate, the Parand, the Paraguay and the Uruguay rivers (see 
maps at Annex B). It contains a population of more than 53 
million persons and includes in its area such major cities as 
Buenos Aires, Sao Paulo, Montevideo and Rosario, as well as the 
capital cities of Sucre (Bolivia) and Asuncién (Paraguay). Some 
37% of the territory of Argentina, 19% of Bolivia, 17% of 
Brazil, all of Paraguay and 80% of Uruguay lier within the Basin. 
Of the total, 44% lies in Brazil, 32% in Argentina, 13% in 
Paraguay, 6% in Bolivia and 5% in Uruguay. The region is 
richly endowed with natural resources, having great areas of 
cultivable lands, vast forest reserves, an abundance of minerals 
and great potential for the generation of electric power. 
2. In this memorandum we consider the role and interest of 
Argentina in the development of the Basin, although this 
inevitably involves discussing to some extent the part being 
played by the other four member states. By reason of its 
geographical position, Argentina is the key member and the 
group would be inconceivable without its membership. Furthermore, 
Buenos Aires can claim to be the de facto capital of the Basin 
Since both the Intergovernucntcl Coordinating Committee and the 
regional office of the Inter American Development Bank (which 
is providing much of the finance for individual projects) have 
their headquarters there. In view of their commerical importance, 


a full list of projects being carried out or planned in Argentina 


RESTRIDTED 








yoyes| seniuduy jeuOgeN jo Ajddns jo suogipUod pur SUE], pesopus ey) Uj UeAIS sj} VORBUUOJU! JEYPN SUONOUISA) 








S@AIUDUY JEUONEN eu} 0} E/Gns peyjddns s} Adoo SIU} JEU} JOU SSeBig 


yyBuAdoo 0} elgns eq Aew 7) jo esn JNOA yeuy PUB SUOIIPUCD PUe SUE} 


oon 
woo 










RESTRICTED 
——e within the framework of the Basin are attached at Annex A. 


g De The aim of the member states of the Group is to create the 
@g economic and communications infrastructure which will enable the 


potential resources of the Basin to be exploited. It is hoped 





that this infrastructure will eventually give impetus to the 






creation of an effective Latin American Free Trade Association 


(L.A.F.T.A.). If, on the other hand, the concept of L.A.F T.A. 






founders on the rocks of political difficulties and economic 





rivalries, some Argentine officials think (perhaps unrealistically) 
the Basin could still provide the nucleus of a viable alternative 
for the Argentine economy by leading to some form of regional 


customs union of a more limited scope between the countries of 


ee ee ee 


the Basin. If Argentina is to become fully industrialised and 
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able to compete on equal terms with the developed countries, she 
must have access to a much larger market than her own population 
: of less than 25 million. Under the Basin development scheme, 


each country continues to exercise fully sovereignty over its 
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< 
I territory and all of them strongly resist any suggestion that 
the programme is a first step towards political integration. 


4, The development of the River Plete Basin was first mooted at 


MEA SS oer 
- 


the "Conferencia Regional del Plata" held in Montevideo in 1941. 
The only result at the time was to reach an agreement on identity 


documents which still enables Argentines to travel to Uruguay 
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without a passport. The Second World War intervened and the idea 
was dropped until 1957 when a conference was held to discuss it. 
On this occasion, however, Argentina.strongly opposed any such 
scheme on the grounds that every country must have complete 


freedom to exercise sovereignty over its own rivers. The idea 


| 
| 
| 


was again shelved until 9 years later when, in 1966, President 
Illia declared that he was in favour of the integrated development 
and organisation of the Basin. This reversal of policy was 
largely due to the influence of the Institute for the Integration 
of Latin America (INTAL) established in Buenos Aires in 1965 as a 


branch of the Inter American Development Bank. 
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5. It was left to the Government of General Onganifia which came 


“to power in June 1966 to put into execution President Illia's 
g decision. In 1967 the Foreign Ministers of the five countries 
concerned, in a joint statement made in Buenos Aires, called 
for the drawing up of a plan of multinational, bilateral and 
national work to be prepared under the direction of a 
coordinating committee known as "Comité Intergubermental 
Coordinatora de los Paises de la Cuenca del Plata" (C.I.C.) 


consisting of the Ambassadors of the other four countries of the 


ee pe en oe 


group accredited in Buenos Aires and an official of equivalent 
rank nominated by the Argentine Government (Sir M. Creswell's t 
Despatch No. 10 of 6 March 1967). As a first stage in preparing : 


the plan of work the Inter American Development Bank were asked 
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to compile a general study of the economic and social situation 
of the Basin with particular emphasis on the hydraulic, energy 


and transport sectors. This study (the Informe Preliminar 


79PT / L OOd 


Regional) in 8 volumes was presented to the 5 governments in 





April 1969. Although this is an unpublished document, a copy of 


Volume 6 containing an analysis of all projects either in execution 


a 
- Soe eee Wis. 


or proposed has been made available on a restricted basis to this 
Embassy. Much of the information it contains is not easily 
available from other sources and it has been used as the basis 


for the list of Argentine projects at Annex A. This list will 
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be brought up to date at regular intervals. 


6. The Buenos Aires conference of 1967 was followed by the 
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creation of National Commissions in each country. At the Santa 
Cruz de la Sierra Conference in May 1968 agreed rules of procedure 
were drawn up (Mr. Bailey's Despatch 2/5/68 of 5 June 1968) 
Following this, in Brasilia in April 1969, a treaty of indefinite 
duration formally institutionalised previous arrangements for 


the development of the River Plate Basin. However, as Mr. 
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Sheridan pointed out in his memorandum accompanying Sir John 


Bares despatch (2/25) of 15 May, 1969, although the spirit 


¢ of the Brasilia Conference was one of outward cooperation and 


harmony, this smooth facade hid a mass of divergent national 

interests, The original idea of INTAL had been that a strong 

central organisation would work out and co-ordinate projects, 
treating the Basin as a whole. This, in view of the nationalist 
aspirations existing in each country, was wildly optimistic 

At Santa Cruz de la Sierra it became clear that the 
"integrationalist" function of the Basin would be chiefly 
provided by separate national projects creating a common 
infrastructure. A further blow to the INTAL line of thinking 

was given at the same time when the Foreign Ministers rejected 

& proposal that the international organisations concerned should 
act as a secretariat to the group. The result is inevitably 

that each member nation is pursuing its own policies within the 
group and that there is little or no consultation or co- 
ordination. (See for instance the conflicting schemes for port 
development in Uruguay and Argentina, Annex A, Project 22), 
Ideally co-ordination would be carried out by the Inter- 
Govyornacnt2l Co-ordinating Committee in Buenos Aires, but the 
latter is little more than a standing diplomatic conference, 
meeting irregularly and with only a small non-technical permanent 
staff, 

Te An acrimonious dispute emongst member states has sprung from 
& quarrel over Brazil's ambitious hydro-electric projects, which 
were planned without consulting users lower down the Parand river. 
The problem was first raised at inter-governmental level at the 
Santa Cruz de la Sierra Conference, the final act of which 
recomnended that the Coordinating Committee draft a statute on the 
use and administration of the water resources of the Basin. Their 
task proved however to be an impossible one in the face of 


Brazilian refusal to discuss the juridical points involved prior 
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@.. analysing the technical and economic aspects of each project. 


g There seems no doubt that the aim of the Brazilian position has 
been to block Argentine and Uruguayan eftorts to secure the 
principle of prior consultation and compensation, where Brazilian 
projects are likely to affect users of lower stretches of the 


Parand river. It was on this point that a meeting of experts 
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held. in Rio de Janeiro in August 1969 broke down. 
8. he question has been exacerbated by some Argentine 
engineers maintaining that the filling up of the Jupia Dam in 


Brazil has been the direct cause of a difference from normal of 
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the theoretical level of the Parand river below the Argentine port 


of Santa Fé of as much as 2.10 metres. These claims were taken 











up by the former Argentine Vice President Admiral Rojas who has 
conducted a forceful campaign in the Argentine press and in a 
| book he has published against the Brazilian attitude In fact, 


Argentine officials are willing to admit privately that the drop 
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in the water level of the Lower Parand at the present moment is 
| due to natural phenomena completely unrelated to Jupia. Theyare 
| nevertheless concerned that the much larger Brazilian hydro- 
| electric projects planned at Ilha Solteira, Sete Quedas and Guayra 
will have a marked effect on the level of the river which could 


| seriously restrict access of large ocean going vessels to the ports 
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| of Rosario and Santa Fé. 

9. The practical effects of the dispute with Brazil on Argentina's 
attitude to Basin projects may yet be considerable. It has been 
suggested for instance that the Apipé and Salto Grande projects 
(Annex A, projects 17 and 18) are being kept to the forefront as 
arguments to prevent the Brazilians fron gaining too much control 

of the waters for hydro-electric schemes higher up in the nain 


rivers. In fact, Salto Grande at least is quite high in Argentina's 
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@:: of priorities but the fact that remarks of this kind are 


being made is significant. Similarly, a proposed "Mathematical 
Model of the River Plate Basin" (Am-.x A, project 30) which one 
British engineer has told us he considers as totally impractical 
will, according to General Spiegel the President of the Argentine 
Commission for the River Plate Basin, be "an inportant instrument 
for the evaluation of the modifications that the system of works 
constructed above Iguazu (i.e. in Brazil) night have on the 

natural order" It is tempting to wonder how influential this 
factor was in securing approval for the project. 

10. The dispute between Argentina and Brazil is undoubtedly the 
most serious which the Basin has had to face and Argentine 
officials say that if it is solved considerable impetus will be 
given to the scheme. Hopes of arriving at some agreement have in 
fact been raised recently by approval in the Coordinating Committee 
of a new Uruguayan agenda which will enable the experts +; cose discussions 
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“=ea 
The Argentines refuse to be too optimistic and accept that progress 
is likely to be slow but they point out, nevertheless, that in less 
than three years considerable headway has been made on nany 
institutional problems connected with the group. This is no snall 
achievement for 5 countries, which, as often as not, during their 
history, have been at loggerheads with each other 

ks The difficulties which the countries of the River Plate Basin 
group still face are tremendous but this should not obscure the 
potential importance of the project. Within a timescale of 30-50 
years (probably less if account is taken of the acceleration of 
progress in the twentieth century) the Basin could become a highly 
prosperous agricultural and industrial region Already, important 
steps have been taken towards physical integration within the 
Argentine sector of the Basin and the foundations are being laid 
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: the creation of a sound econonic infrastructure Argentine 
projects at present in execution can be grouped under four 
headings (1) Energy, (2) Irrigation and drainage, (3) Road 

and bridge construction, (4) Improvenent of the River and Port 


systems. The details of these are given in Annex A and it would 


be tedious to repeat them here. As yet the number of projects 





actually being car.ied out is very limited but a great many more 








have reached the stage of feasibility studies and it is likely 


that during the 1970s many of these will be started. The prospects 


“er ees 


for the Mesopotamian region of Argentina (the Provinces of Intre 


Rios, Corrientes and Misiones) until recently joined to the rest 
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of the country by a system of largely antiquated ferry boats are 


already being transforned by the recently inaugurated subfluvial 
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tunnel between Santa Fé-Parand (Annex A, Project 7) and the 


construction of the Ccrrientes-Barranqueras bridge Annex A, 
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Project 6). The Zd4rate-Brazo Largo Complex (Annex A, Project 21) 
tenders for which are at present under consideration will complete 
this trilogy. 15% of Argentina's cattle production and 7% of ‘ts 
agricultural production are from the Mesopotamian region yet it 

has been said that the River Parand forms the boundary between 

: advanced agrarian exploitations and traditional forms of subsistence 


farning. Improved communications will join these provinces once 
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and for all to the markets of the rest of the country and eventually 
to those of Uruguay, Paraguay and Brazil. 

a2 At the beginning of this memorandum it was pointed out that 
the aim of the River Plate Basin at least in the view of the 
Argentine Government is physical integration, There are therefore 
no proposals for the granting of preferential tariffs beyond those 
negotiated within the franework of LAFTA. (It is specifically stated 


in the Act of Santa Cruz de la Sierra that "The Treaty of 


Montevideo will be taken into account in the setting up of industries 
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end in the adoption of complementary industrial agreements"). It 


@.ou1a nevertheless be clearly illogical to create an elaborate 
econonic infrastructure without attempting to reconcile and 
conplement regional economies isolated at present by national 
frontiers. <A number cf special studies are therefore proposed 
of various frontier regions within the River Plate Basin. The 
first of these studies as far as Argentina is concerned, is of 
the possibility of complementing the economies of Southern 
Bolivia and Northern Argentine This is being carried out by 

the Argentine State Planning Council (CONADE), the Bolivian 

Government and the Inter American Development Bank and is nearing 

sompletion. <A second study is to be made of the region of the 

Lower Uruguay River Preparatory work is expected to begin next 

year and a request will probably be made to the Inter American 

Developnent Bank for finance The study was approved by the 

Presidents of Argentina and Uruguay following the visit of Dr. 

Pacheco Areco to Buenos Aires in July 1968 (Sir M. Creswell's 

despatch of 24 July (3/10/(2)). Projects to be included are the 

Salto Grande complex (Annex A, project 18), the Fray Bentos - 

Puerto Ungzué bridge (Annex A, Project 24) as well as the proposed 

interconnection of the electricity supply systems of Argentina 

and Uruguay (Annex A, Project 20), 

be The opportunities which are boing given and will be offered to 

foreign enterprise to take part in the development of the Basin are 

considerable Argentina will need both technical knowhow and capital 
if the many anbitious projects which are planned are to be brought 

to fruition. It has been mentioned that most of the feasibility 

studies being carried out at present are being financed by loans 

and grants fron the Inter American Development Bank and the United 

Nations Development Programme. Other projects are receiving support 

from bilateral aid funds. The West Germans have been particularly 

active in the latter field. Herr Liat 4 Brandt who as West German 
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a Minister visited Argentina in October 1968, took a special 


@nuterest in the River Plate Basin Development and his visit wee 
followed by a number of German experts who made contact at the 
technical level with members of the Argentine National Commission 
for the Basin. As a result, in October 1969 an agreenent was 
Signed between the West German and Argentine Governments providing 
for the Kreditanstalt fiir Wiedenraufbau of Frankfort to loan 12 
million marks in order to finance part of the studies for the 
Ibera project (Annex A, project 12) one of the most ambitious 
schemes so far proposed for the Basin. The conclusion drawn in 
a leading article in the Buenos Aires newspaper "Clarfin" following 
the announcement of the loan is an interesting one and probably 
reflects the thinking of many officials. The paper said "If the 
studies confirm the nerits of the project, it is logical to presuine 
that for the execution of the works, the country will be able to 
continue to count on German technical and financial assistance". 
West German involvement has not been linited to Ibera. West 
Gernan aid (US$ 900,000) is also being used for a joint Argentine- 
West German investigation of subter: anean waters in a zone adjacent 
to the River Parand (Annex A, Project 28). On the commercial front 
important contracts for equipnent hee been won in the 
construction of the Corrientes-Barranqueras bridge (Annex A, 
Project 6) and the Santa Fé-Parana subfluvial tunnel (Annex A, 
Project 7). The biggest of the West German ccups has been the 
Siemens contract for the Atucha Nuclear Power Plant but although 
listed as a River Plate Basin project, it cannot really be 
classified as such since its importance goes beyond the zone of 

the Basin itself. Indeed it is one of the features of the River 

Plate Basin development that for political reasons each country 

has a tendency to list projects which although technically falling 


within the linits of the scheme are in reality only marginally 


related to it. RESTRICTED 
Se a 
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¢€ RESTRICTED 
©: West German activity in the Basin has been listed at some 
length to give an idea of the kind of competition that British 
contractors and finance houses interested in the scheme are likely 
to encounter. There is no doubt that they should be interested 
as for years to come the projects planned are likely to provide 
@ rich vein of opportunities. We ourselves are very much on the 
look out for studies which can be carried out at least in part 
with British technical assistance funds, a tactic which the West 
Germans have used to good advantage. One possibility worth 
keeping an eye on is the Gualeguay Basin project (Annex A, 
Project 10). We have recently submitted to the Ministry of 
Overseas Development proposals from the Argentine State Planning 
Council (CONADE) to assist with a study of dredging in the 
River Plate important in the context of keeping open the 
shipping channels to the port of Buenos Aires. The British 
consulting engineers, Sir W. Halcrow & Partners, who maintain 
an office in Buenos Aires, are well placed to carry out studies 
in the improvement of river navigation and recently completed 
the study and design of a channel connecting Buenos Aires with 
the River Parana de Las Palmas (Arvex A, Project 11). In the 
early stages of the study two experts from the Hydraulics 
Laboratory at Wallingford visited Buenos Aires under Technical 
Assistance auspices. Britain has won contracts for equipment 
for the Corrientes-Barranqueras bridge (Annex A, Project 6) and 
negotiations are at present taking place which may lead to 
considerable British participation in the Zarate-Brazo Largo 


complex (Annex A, Project 21). 
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; RESTRICTED 

. It is true that the financial and technical aspects of many 
@.: the projects which have been proposed within the framework 
of the Basin have not always been carefully worked out. It is 
indeed a South American characteristic to elaborate pharaonic 
schemes costing enormous sums of money which on closer 
examination turn out to be totally uneconomic. A good example 
of this is the original plan for the development of the Rio 
Bermejo (Annex A, Project 16). Most schemes of this kind, unless 
there is some slender chance of their being carried out, have 
not however been included in Annex A. Details of them are 
available in Volume 6 of the Inter American Bank's Report 
referred to and it is a sign of the realism of the officials 


concerned with the River Plate Basin scheme that they have been 


assigned there to a separate appendix in the realisation that they ar 


of little more than academic interest. Even then, many enginecrs 
would cast considerable doubts on the feasibility of projects 
such as Apipé and Ibera (Annex A, Projects 17 & 12). 

16. It would be completely wrong, however, to adopt a negative 
attitude towards the Basin and to dismiss the whole scheme as 
another example of the folly of Latin American Governments, It 
is true that in the past, political instability has led to 
individual projects being treated as political pawns (one 

result of this being that there have been four feasibility 
studies for the Salto Grande development) (Annex A, Project 18). 
Renewed political instability, it is certain, would be a serious 
setback for the Basin. Nevertheless, the progress which has been 
made in the 3 years since the Group came into existence is such 


that it would be difficult for any government to put the scheme 
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into reverse, Our own interest is Clear. The greater the 


' 


attention which Britain is able to pay to the development 


of the River Plate Basin, the more likely we are to benefit 


from the many commercial Opportunities 
+t. 


which will arise from 


February, 1970 
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t Project 
No, (References are given after each project to the 
relevant entry in Volume VI of the ‘Informe 
Prelininar Regional’ drawn up by the Inter 
American Bank. A copy of this is in Buenos 
Aires Chancery Library). 
1 Cabra Corral Project 
2 National Centre of Hydraulic Studies and Applied 
Hydrology, Ezeiza (Province of Buenos een 
2 Atucha Nuclear Centre 
4 Rural Electrification Project 
5 Expansion and Improvement of the Systen of 
Generation, Transmission and Distribution of 
Electricity in Greater Buenos Aires 
6 Corrientes-Barranqueras (Chaco Province) Bridge 
7 Santa Fé-Parand Subfluvial Tunnel 
8 Santa Cruz de la Sierra (Bolivia) ~ Yacuiba 
(Argentine) Gasoduct 
9 Road Building and Improvement 
10 ‘The River Gualeguay Basin Project (Province of 
Entre Rios) 
11 Canal linking the Port of Buenos Aires and the 
River Parand de Las Palmas 
12 The Ibera Project 
13 Rio Perico and Rio Grande Scheme, Province of 
Jujuy 
14 Feasibility Study of New Access Canal to the Port 
of La Plata (Province of Buenos Aires) 
15 Drainage of the Arroyo Monje-Cafiada Carrizales 
Basin (Province of Santa Fé) 
16 Rio Bermejo Project 
17 Islas Yacyreta and Apipé Project 
18 Salto Grande Project 
19 Electrical Interconnection of Acaray (Paraguay) 
and Misiones (Argentina) 
20 


River Plate Basin Projects ~ Argentina 
ANNEX A 


Study of the Interconnection of the Electricity 
Supply Systems of Argentina and Uruguay 


Le D. B, 
ref. 


(No.1) 


(No 2) 
(No.6) 
(No 7) 


(No.8) 
(No. 10) 
(No. 11) 


(No. 21) 
(No. 12) 


(No. 22) 


(No. 23) 
(No.41) 


(No. 26) 
(No. 27) 


(No 28) 
(No. 37) 
(No. 38) 
(No, 39) 


(No. 43) 


(No. 44) 
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_ No _Ref 
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21 Zérate-Brazo Largo Complex (No. 46) 





22 Feasibility study for the construction of 
a Deep Water Port (No 47) 


23 Colén~Paysandti Bridge (No. 57) 


24 Fray Bentos-Puerto Unzué Project (No. 58) 









25 Elaboration of an Integrated Development Plen 
for the Parand Delta (No. 59) 
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26 Pilot project for Agricultural Development in & 
the Parana Delta (No. 61) Fi 
27 Study for the Improvenent of Navigation on the gs 
River Parand (No. 60) 23 
os 
28 Gernan-Argentine Agreement for the Investigation gg 
of Subterranean Waters (No. 63) 33 
| | SS) oy 
29 Hydrographic Survey of the River Plate (No. 69) 8A 
2 2) 
30 Mathenatical model of the River Plate Basin ( =) it J 
ae 
31 Planning of new port at Rosario (No. 70) a §| 
. eae , 3 81D 
32 Frontal Dykes on the Middle Parand (No. 72) 3 9 ts 
ag 
33 Regulation of the Pilcomayo Basin (No,81) gg 
bt 8s 
| j 25 
ae 
ag 
ag 
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PROJECTS IN EXECUTION 


No. 1 


Cabra Corral Project (Province of Salta) 


4 


(Project responsibility of Agua y Energia Eléctric=) 

The primary purpose of the Cabra Corral project which involves 
the damming of the river Juramento, is irrigation in the Provinces 
of Salta and Santiago del Estero and the provision of energy for 
Salta, Tucumdn and Jujuy The total area to be irrigated is 
72,500 hectares. The installed energy capacity will be 450,000 Ki 
Transmission lines will be built to Salta and Jujuy to the north 
and to Metan and Tucumdn to the south, 

The total cost of the project was estimated in 1962 at 
US$ 47.8 million of which US$ 16.2 million are for the irrigation 
works and US$ 31.6 million for the energy installations. Agua y 
Energia are providing US$ 8 million for the work which has now 


reached the stage of construction of the dan 


No. 2 


National Centre of Hydraulic Studies and Applied Hydrology, 
Ezeiza (Province of Buenos Aires) 


(Project responsibility of Secretariat of Public Works) 


This project is being carried out under the auspices of the 


Argentine Government, the U.N.D.P. and UNESCO. A plan of operations 


for the setting up of the Centre was drawn up between these 3 bodies 
in September 1968. The Centre will be for research, the study of 
practical problems and the training of experts. The Argentine 
Governnent are providing US$ 1,543,040 and the U.N.D.P. 

US$ 1,314,700. Invitations to tender for the construction work 


are to be issued shortly. 
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No.3 
¢ Atucha Nuclear Centre 


(Project responsibility of Argentine Atomic Energy Commission) , 





Work on Atucha is being carried out by the German company 





Sienens, The Centre, when completed, will, with the El Chocon- 








Cerros Colorados hydro-electric project, meet the increased energ: 





denands of the Buenos Aires-Litoral region after 1972. It will 










be fuelled by local natural uranium and generate 313 MW of 







electricity. It is, however, already considerably behind 


schedule as the Germans have no previous experience of building 
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this size of plant abroad. 













Rurel Electrification Project 


(Project responsibility of Banco de la Nacién Argentina and 
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Direcciédn Nacional de Energia y Combustibles) 





A programme of rural electrification is being carried out in 





the Provinces of Buenos Aires, Santa Fé, Entre Rios, Chaco, Cdérdoba 
and Rio Negro, all of which, except for the latter, come within 
the area of the River Plate Basin. The aim of the scheme is to 


provide loans to electricity cooperatives and other associations 
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in order that electricity can be provided to rural communities in 
the most important agricultural, livestock and fruit growing centres 
of the country. It is planned to provide electricity to 50,000 
' farms and 350,000 inhabitants of rural communities for the first 
tine. 

The total cost of the project was estimated in 1968 to be 
| US$ 45,500,000. US$ 15 million of this will be provided by the 











Inter American Development Bank, US$ 7,500,000 by the Direccién 
Nacional de Energia y Combustibles and US$ 23 million by the Banco 


de la Nacién Argentina. The first requests from electricity co- 


operatives for loans are currently being considered. 
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No, 


« Expansion and Inprovenent of the System of Generation, 


TI Transmission and Distribution of Electricity in 


Greater Buenos Aires 
(Project responsibility of Compafifa Italo-Argentina de 
Electricidad, S.A.) 

This project includes the installation of two 15 MW gas 
turbines, 26.2 kilometres of underground transmission lines, 
393 kilometres of distribution lines, 232 underground transformers 
and 95 thousand electricity meters as well as the acquisition of 
a ccnputer. 

The total cost of the project was estinated in 1968 to be 
US$ 53,400,000 of which it is hoped that $15 millicn will be 
provided by the Inter American Development Bank, $21,640,000 by 
the Conpafifa Italo Argentina de Electricidad S.A., $10,720,000 
by foreign banks and $6,940,000 by suppliers credit. The Inter 


Anerican Development Bank loan was granted in Decenber 1968. 


No. 6 
Corrientes-Barranqueras (Chaco Province) Bridge 
(Project responsibility cf Direccién Nacional de Vialidad and 
the Secretarfa de Obras Piblicas). 

At present, the only means of communications between 
Corrientes and Barranqueras on opposite banks of the Parand river 
is a ferry-boat. The construction of this bridge will therefore 
contribute to the integration of the road transport systen of 
northeastern Argentina with he rest of the country and with 
Brazil, Paraguay and Bolivia. 


The total cost cf the project was estimated in 1967 to be 
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ie 16.97 million of which $5,720,000 is to be provided by the 
g Inter Anerican Development Bank and $11,070,000 by the Argentine 
Governnent. Work on the project began at the beginning of 1969 
and it is hoped to finish it during 1971 Machinery has been 


purchased from the U.K., the U.S.A., Italy and W. Germany. 
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Santa Fé-Parané Subfluvial Tunnel 

The "Hernandarias" tunnel now connects the Mesop.tamian regi 
cf northeastern Argentina, hitherto isclated by water, with the 
eccncnic nucleus cf the ccuntry and will also speed up internaticn: 
road traffic tc Brazil. The project, which has been financed 
jcintly by the Previncescf Entre Rics and Santa Fé and the 
Argentine Gcvermnent was ccmpleted in December 1969, 
Comment: The prceject was expensive ccnpared with the idea cf a 
suspension bridge further downstrean and maintenance costs are very 
high. <A further drawback is that it is still necessary tc retain a 
limited ferry service as lcrries carrying explosive neterials are 


not allowed to pass thrcugh the tunnel. 


No. 8 


k Santa Cruz de la 





Yacuiba (Argentina 


Gasoduct 
This 600 kilometre long gasoduct will enable Argentina to 





Sierra (Bolivia 


purchase from Bolivia from 1970 onwards, 4 million cubic feet of 


natural gas daily and frcem 1978 onwards 4.5 million cubic feet 


daily. The gasoduct will join up with the Campo Durdn/Buenos Aires 
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Qeorrct. Since the nationalisation of the Gulf Oil Corporation 
@” the Bolivian Government in 1969 all work on the project has 


been paralysed but may well go ahead again soon. 


No. 9 
Road Building and Improvement 
Various projects for road building and improvement are 
being carried out in the River Plate Basin and form a vital part 


of the overall plan. Details are available in Volume 6 of the 


“Informe Preliminar Regional" of the Inter American Development 


Bank. 
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PROJECTS UNDER STUDY 


¢€ No. 10 


g The River Gualeguay Basin Project 


(®rovince of Entre Rios) 

(Project responsibility of Secretariat of Works and Public 
Services of the Province of Entre Rios) 

The area of the River Gualeguay basin is approximately 
21,000 square kilometres or 26 per cent of the total area of the 
Mesopotamian Province of Mntre Rios. The zone is suitable for 
agriculture and livestock rearing. The project consists of flood 
control, irrigation, drainage and energy production. The total 
area which could be irrigated is 66,000 hectares. 

The total cost of the project was estimated in September 
1968 to amount to US% 6, 327, 150. Preliminary studies have been 
carried out by a firm of Consultants. 
Comment; Feasibility studies costing about £70-80,000 must now 
be carried out. If these are put in hand, they may provide a 


suitable opportunity for British technical assistance. 


No. 11 
Canal linking the Port of Buenos Aires and the River 
Parané de Las Palmas 
(Project responsibility of Direccién Naciénalde Construcciones 
Portuarias y Vias Navegables). 

The study and design of this project, including experiments 
at the Hydraulics Research Station, Wallingford, England, were 
carried out by Sir William Halcrow and Partners and invitations 
are shortly to be made for tender. The purpose of the canal is 


to overcome the problems caused by the silting up of the River 


Plate on account of sediment carried into that river by the 
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iver Parand4 which makes necessary a continual and costly dredgins 
Operation and limits access to the Paran4 river ports to ships 

4 with less than 24 feet draught. Furthermore, to reach those ports, 
it is necessary at present for ships to make a 167 kilometre 
detour towards the Uruguayan shore. This project therefore 
involves the construction of a canal 44 kms. long, 32 feet deep 
and 128-136 metres wide between the port of Buenos Aires and the 
River Parand de Las Palmas passing close to the Argentine shore 
and thus avoiding the present detour, It will also eliminate the 
need for much of the dredging work. Complementary to the canal 
itself will be the construction of a 328 metre wharf in the port 
of Sa.. Pedro and a 616 metre wharf in the port of Rosario (see 
also Project 31) both with special installations for the loading 
of cereals and capable o2 _ondli oO: sgseis Gf up to 16,000 tons. 

The cost of the project is estimated to be US$ 58, 865,000, 

US$ 25.5 of which will be provided by the Inter American 
Develcpment Bank. It is calculated that the canal will represent 
an annual saving of US$ 10,500,000. Work is to be completed 


within 42 months. 


No. 12 


snl et nace re a PR Fe 


The Ibera Project 
(Project responsibility of Agua y Imergia Eléctrica). 

This project aims at turning the marshy land between the 
rivers Paran& and Uruguay into an enormous artificial lake of 
15, 730 square kilometres (Lake Ibera). The two rivers will be 
connected by a canal running into and across lake Ibera from 
Apipé on the River Parand and joining up with the River Mirifiay, 
a tributary of the River Ibera. The total length of the inter- 
sonnection will be 386 kilometres. The project will include a 


system of dams and locks. 





















































The objectives of the project are: 


6, The creation of a new transport system at reduced cost 


€ through the interconnection of the basins of the River 


Parana and the River Uruguay. 
b) Control of water flows and flood control. 
c) Production of increased hydro-electric power at Apipé 

(q-v.) and Salto Grande (q.v.). 
ad) Reduction of sedimentation of the lower and middle 

Parana and Rio de la Plata. 

In October 1969 an agreement was signed between the West 
German and Argentine Governments providing for the Kreditanstalt 
fur Wiederaufbau of Frankfort to loin 12 million marks in order 
to finance part of the studies for the project. 

Comment: The project is considered by some engineers to be over- 


ambitious. 


No. 13 


Rio Perico and Rio Grande Scheme, Province of Jujuy 
(Project responsibility of Agua y Energia Eléctrica). 

The scheme consists of a dam at Las Maderas, not far from the 
city of Jujuy, two subsidiary dams, two feeder canals, irrigation 
channels, a hydro-electric plant and power lines. These works 
will provide irrigation for 40,000 hectares of land which is at 
present arid and 10,000 hectares of partially irrigated land. 

The annual production of the hydro-electric plant will be 
60,000,000 KWH annually. 
The total cost of the project is estimated to be US$ 13 


million. The Argentine Government are granting 12,500,000 of this 


from the Fondos de Inversién Territorial, Feasibility studies 
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@..v- been completed by the Argentine State Planning Council 


¢ (CONADE) and the Secretariat of Energy and Minerals. The award 


for the first stage of the construction of the Maderas Dam has 
been made. A British firm tendered but was hopelessly dut on 


price. The project is expected to be completed by 1973. 


No. 14 
Feasibility Study of New Access Canal to the Port 


of La Plata (Province of Buenos Aires). 


(Project responsibility of Direcéién Nacional de Construcciones 


Portuarias y Vias Navegables). 


La Plata, the capital of the Province of Buenos Aires, 


and an important fuel port, and rapidly growing industrial centre, 


is unable at present to receive large tankers and other large size 
ships due to the inadequacy of- the access canal which links the 


port with the River Plate. A technical and economic study of the 


possibility of deepening the canal, is at present being carried 


out by local consultants. 


No. 15 


Drainage of the Arroyo Monje-Cafiada Carrizales Basin, 


(Province of Santa Fé). 


(Project responsibility of the Direccién General de Hidraulica of 


the Province of Santa Fé). 


The Arroyo Monje-Cafiada Carrizales basin is characterised by 


its level surface and its inadequate system of natural drainage which 
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Qa to the saturation of the soil and to frequent flooding from 





qtr until April. The project consists of the construction of a 
ne work of drainage canals which will lead to the improvement of 
71,000 square kilometres of valuable agricultural land in the 
Province of Santa Fé. 

Total cost of the project is estimated to be approximately 
US$ 5,750,000. The preliminary studies were completed in 


September 1967. 
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No. 16 

Rio Bermejo Project ry 
(Responsibility of Argentine Comisidn Nacional de la Cuenca del : 2 
Plata). : a 
: ne 
This joint Argentine-Bolivian project originally involved thc = 
) 

damming of the Rio Bermejo, the construction of hydro-electric : 

4 


plants and navigable irrigation canals. It also included the 
building of port installations in Pichinal (Salta), Resistencia 
(Chaco) and El Salado (Santa Fé). The works would have covered 
an area of 15,000 square kilometres. 

The total estimated cost of this plan was US$ 810 million. 


Geological and topographical studies were carried out and various 
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external bodies approached with a view to seeking finance but 
without results. It is now admitted by Argentine officials that 
this ambitious scheme was "Pharaonic". However, the whole project 
was reconsidered by the Argentine Comisién Nacional de la Cuenca 
del Plata following commendation of the project in the May 1968 
Act of Santa Cruz de la Sierra, and a less ambitious project has 
been drawn up involving the construction of a dam and irrigation 


works.The President of the Comision Nacional de la Cuenca dol Plata Gen, 


Spiegel has indicated that calls for tender could be made in 1971. 
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TI Islas Yacyreta and Apipé Project 


No. 17 
(Project responsibility of Comision Mixta Paraguaya/ 
Argentina de Apipé). 
The aim of this project which consists of a navigation 
canal, a hydro-electric centre, 2 weirs and a small dam is 


as follows: 









a) To overcome the navigational obstacles of the Apipé 
f Rapids and facilitate navigation between Mbaracaya and 
Posadas. 
; b) Generate electricity for Argentina and Paraguay (The 


eventual installed capacity is planned to amount to 


a 


2,100,000 KW). In the early stages most of the electricity S 
; produced will be consumed by Argentina. = 
c) Irrigation of 100,000 sguare kilometres of Paraguayan > 
territory. Ss 
. ad) Uniting of the Argentine and Paraguayan road systems by 


a road passing over thecrest of the dam. 
e) Flood control. 

The project is one of the three most important hydro- 
electric schemes in Argentina, the other two being the Chocon 


Cerros Colorados and the Salto Grande Projects. The present 
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Argentine Government is giving the Salto Grande project 
priority over Apipé, although interest in the latter is being 


kept alive by the Governments of Misiones and Corrientes, the 
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Argentine Provinces which would benefit most from it, and by the 





Paraguayans who would like to see it as a successor to Acaray 
(q.-v. Project 19). One Government spokesman stated recently 


that work would probably begin in 1975 and be finished by 1980, 
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The total cost of the project including transmission lines 
for carrying the electricity generated, is estimated at US$ 757 
million. The Apipé-Islas Yacyreta project is a long term one 
for which the necessary resources are not at present available. 
However, the Direcci6én Nacional de Construcciones Portuarios 
y Vias Navegables are anxious to press on with the construction 
of the lateral navigation canal. This would end the present set 

: up whereby shipments on the River Parana are transhipved at 
Corrientes to avoid the Apipé Rapids. 

The cost of the canal alone was calculated in 1962 to be 


US$ 30 million. A feasibility study is planned (the cost is 







about US$ 100,000) and an approach has been made to the U.N.D.P. 
for assistance with this. A U.N.D.P. expert visited Argentina 


at the end of 1969 to examine the project. 
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No. 18 


Salto Grande Project 


(Project responsibility of Comisién Técnica Mixta de Salto Grande, 
a joint Uruguayan/Argentine Commission). 


The objectives of the project are: 
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a) The generation of electricity. 

b) The opening up of navigation of the Upper Uruguay at 
present interrupted by the Salto Grande Rapids, the 
Salto Chico Rapids and the Ayui shallows. 

c) Irrigation and the provision of drinking water. 


da) Interconnection of the Argentine and Uruguayan electricity 


power systems. 
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€ The project itself consists of a 500 metre wide dam‘ 2 
@pyiro-electric stations, one on each side of the river whicn will 
have a maximum output of 1020 MW, a road bridge, 2 locks ead a 
navigation canal. The greater part of the energy produced at 


Salto Grande will be consumed in Buenos Aires and in Montevideo, 


The total cost of the project is calculated to be US$ 500 
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million. Of this it is planned that 45 per cent should be 


Argentine and Uruguayan capital and 55 per cent foreign capital. 





In 1964, the World Bank turned down a request for finance on the 


ore 


grounds of “lack of official diligence on the part of the interested 


~~ 


governments". <A new approach was mede to the Inter American 
Oo 
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Development Bank in 1968. In a declaration ratified by the 
Presidents of Uruguay and Argentina in July 1968, it was agreed 
that the Salto Grande project should begin providing electricity 


in 1979. To achieve this, finencial arrangements should be 


completed by 1970 and construction should begin in 1972. Technical, 
; economic and financial studies are being carried out at present 
by the Canadian consultants Acres International and their 


¢ Argentine associates. Studies have been carried out in the past 
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by French, German and Italian consultants. 
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No. 19 
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Electrical Interconnection of Acaray (Paragua and 


Misiones (Argentina) 


eer 


(Project responsibility of Electricidad de Misiones S.A.) 
This project arises out of the interest shown in 1963 by the 
Province of Misiones to use part of the energy from the hydro- 


electric centre of Acaray (Paraguay) on completion of tho latter 


project. It is proposed to install 336 kilometres of power lines 





bcueSs 






which will carry electricity to the capital of Misiones, Posadas, 
and to other centres. The project integrating the mergy supply 
of two countries is the first of its kind in Latin America. 

The total cost of the project is calculated to be 
US$ 7,850,000. A US$ 5 million loan was made in January 1969 
by the Inter American Development Bank. The remaining 


US$ 2,850,000 is to be provided by the Argentine Government. 
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No. 20 


——_——— 







Study of the Interconnection of the Electricity 
Supply Systems of Argentina and Uruguay 
(Project the responsibility of Comisioén de Interconexion 


Eléctrica Argentina/Uruguaya). 
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The main purpose of this study is to evaluate the economic 
and financial feasibility of the interconnection of the 


electricity supply systems of Greater Buenos Aires and the 


vee 


Argentine litoral with the Montevideo/Rio Negro system in Uruguay. 


The cost of the study which is at present being carried out 


a 


by a firm of consultants is US$ 296,000. 


: 6 si vORBWWOJUI JeYypN4 “SUOHOUISEeJ 
JOYeo| ,SeAIUdJy jeuONeN jo Ajddns jo suORIPUOD PUe SUE], PESOPUS Ot) Ul ueni6 si UOr 
yuBuAdoo 0} soamens aq Aew J JO esn unoA yeu) PUe SUOHIPUOD PUP SUI) SEAIUOY |EUOREN OU) O} yelgns peyddns s} Adoo siyj Jey) BJOU SSERjq4 


No. 21 


Zarate/Brazo Largo Complex 
(Project responsibility of Direccién Nacional de Vialidad and 


Secretaria de Obras Publicas). 














This project involves the construction of two bridges for road 


and rail traffic and the paving of approximately 120 miles of 
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et roads. It will connect the ‘seuthern’ part of Entre Rios 

@ snciuaing the important towns of Concordia, Concepcidén del 
Uruguay and Colén) with the Province of Buenos Aires, as well 
as facilitating the flow of international traffic to Brazil 
and Paraguay. It is hoped at the same time thet such a 
connection will encourage agricultural production and 
industrial growth in the Mesopotamian provinces and stimulate 
tourism. 


The cost of the project was estimated to be in 1968 
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US$ 74 million of which the Argentine Government will provide 
US$ 21 million. Economic and engineering feasibility studies 


have been completed. 


4 


Negotiations for the construction, financing and 
operation of this project, on a basis of a toll concession, 


are well advanced. 
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No. 22 


Feasibility study for the construction of a Deep Water 


Port 








(Project responsibility of Commander in Chief of the Argentine 
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Navy). 


Although no decision has yet been reached on the location of 
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this port, it now scems almost certain that it will be in the zone 
} of Cape San Antonio, 170 kilometres south of Buenos Aires at the 
limit between the River Plate and the Atlantic Ocean. Local 


interests have pressed the merits of Bahia Blanca but the 


























government are reluctant to allow the degree of decentralisation 


that a port so far south would imply. <A deep water port is thought 
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_ ee: due to the fact that ships of more than 33 feet draught 
(including modern tankers and grain carriers) are unable to 
navigate in the River Plate. It is maintained that this raises 
the costs of both exports and imports. Major storage depots for 
coal and oil would also be constructed. The overall effect of 
the port would almost certainly be to extend the present Buenos 
Aires-Rosario industrial belt southward, 

A pre-feasibility study has been started recently at Cape 
San Antonio by a combined group of American and Argentine 
consulting engineers (Frederick Harris Engineering Co., R. 
Nathan Association and Ingcnicros Consultores Asociados, Amaya, 
Devoto, Lanusse, Martin y Picres). It is not expected that 


construction work would begin at the earliest for at least 3 years 


and present plans are for the port to be fully operational by 1990. 


If Cape San Antonio is chose as the site, construction costs care 
likely to be very high duc to the marshy terrain. 
Comment. 

The Uruguayan authorities are watching the development of 
proposals for the construction of a deep water port at Cape 
San Antonio with concern since plans already exist for turning 
Montevideo into the chief port of the River Plate area, The 
more "“integrationalist" minded Argentine officials concerned 
with the River Plate Basin admit that ideally Buenos Aires and 
Montevideo should be developed on a complementary basis and that 
if this occurred a third port would be unnecessary. It scems 


likely however that political and strategic factors will result 


in this argument being ignored. 
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g No. 23 


Colon-Paysandu Bridge 
(Project responsibility of Comisién Técnica Argentino-Uruguayo 


para cl Estudio del Puente entre Colon y Paysandu). 





The project consists of the construction of an 800 






































metre wide bridge and 2 viaducts, which will carry gasoducts, : 
| oOleoducts and electrical cables. The objective is to link the _é 
Mesopotamian region of Argentina with Uruguay and Southern 3 
Brazil. I+ was announced in February 1970 that the bridge was { z: 
to include a railway connection. Hn 
Invitations to tender have been called for and will be ' A 

received on 20 Junc, 1970. Work on the project is to be completed a3 a 

by 30 December 1972. The last estimate of the total cost was # “ 

US$ 6,400,000. This does not include the railway connection. u = 

TE 
a8 
No. 24 FE 
Fray Bentos/Pucrto Unzue Project f 
(Project responsibility of "ComisioOn Mixta de los Puentes entre z= 
| la Argentina y Uruguay" dependent on the Foreign Ministries of ag 
both countries). ri 
Agreement to build this bridge was signed by the Argentine : 


and Uruguayan Government in May 1967. In 1969 Hidrosur Argentina 
were awarded the consultancy work and plans were presented to the 
2 governments in January 1970. The project itself will replace the 


present ferryboat service across the Uruguay river. It is 


planned that the bridge should be for road traffic only although 




















i feasibility of rail traffic is also to be studied. The 
project will serve as a further link in the road systems between 
Argentina, Uruguay and Brazil. 

The cost of the project has not yet been worked out but 
it has been agreed that Argentina should pay for two thirds and 
Uruguay for one-third. It is hoped to obtain financial assistance 


from the Inter American Development Bank. 
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Plan for the Paranda Delta 
(Project responsibility of the Ministry of Economy of the Prpvince 
of Buenos Aires. 


The main objective of this study is to find a means of 





incorporating into the main stream of the economy of the Province 





of Buenos Aires, the Parana Delta, an important zone of 2,700 square 
kilometres close to Buenos Aires but criss-crossed by rivers which 
up until the present has. made its rational exploitation almost 
impossible. The study which will cost about US$ 123,000 is being 


paid for by the Government of the Province of Buenos Aires. 


No. 26 
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Pilot Project for Agricultural Development in the 


¢€ STUDIES AND RESEARCH 
@ No. 25 
Elaboration of an Integrated Development 
Parana Delta 
(Project responsibility of National Institute of Agricultural 
Technology (INTA)). 
This pilot project which is closely connected with project 


27 consists of the setting up of an experimental farm of 1,800 


hectares, which takes into account the special characteristics 
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of the region. 


No decision has yet been taken as to whether or not to go 


ahead with the study. 
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No. 27 


———_— 


Study for the Improvement of Navigation on the River 


Parana 


(Project responsibility of the Direccién Nacional de 


Construcciones Portuarias y Vias de Navegacion). 


This project involves an analysis of the engineering and 
other measures necessary in the River Parana to secure the 
maximum use of its economic potential. The project covers 
a stretch of the Parana river 1,125 kilometres long, from the 
mouth of the Parana Bravo, north of Buenos Aires, to the 


juncture with the River Paraguay. 


The study is the first of a series of studies which it 
is hoped eventually to carry out throughout the River Plate 
Basin, Work will include the collection of data, the 
formulation of recommendations and the training of personnel. 
The U.N.D.P. are providing US$ 844,000 dollars for the study, 
including the services of experts, equipment and scholarships. 
The Argentine Government are contributing US$ 1,238,000, 
Consulting engineers to carry out the project have not yet 


been appointed. 
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¢ No, 28 


German-Argentine Agreement for the Investigation 
of Subterranean Waters 
(Project the responsibility of Direccién Nacional de 
Geologia y Mineria). 
This project arises out of the technical cooperation 


agrecment between Argentina and the German Federal Republic 





signed in 1965. The German Government are to carry out a study 
of subterranean waters in a zone cast of the River Parana. 
Eventually this could lead to the exploitation of these waters 


both for irrigation and other uses. The German Government are 
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providing 9 experts and equipment, as well as technical 
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assistance for a period of 26/36 months. The total cost of the 
project is US$ 1,800,000, of which the German and Argentine 
Governments are providing US$ 900,000 each. Work began in April, 
1969. 
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No. 29 


Hydrographic Survey of the River Plate 


(Project responsibility of the Servicio de Hidrografia Naval de 
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la Armada Argentina and Comisi6én Mixta Argentino-Uruguayo para 
el Plan de Levantamiento Integral del Rio de la Plata). 

This project was to have included F-drographic, geological, 
geophysical and geographical studies of the River Plate area. 
These are inpo-iant in view of the need to improve access to Buenos 
Aires and the river ports through which the vast majority of the 
country's imports and exports flow. Navigation, water supplies, 


sewage disposal, fishing, the positioning of island airports and 


other problems were also to have been studied as part of the survey. 
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The aerial survey and survey of the river bed was completed 
but the team carrying out the project has now been broken up, 


leaving 80% of the work unfinished. 


No. 30 
; Mathematical model of the River Plate Basin 
(Project responsibility of Comisién Nacional de la Cuenca 


del Plata). 





The project is to be executed by the Argentine firm of 
Recursos, Economia e Ingenieria del Desarrollo Redes S.R.L, 


The project will be carried out in 3 stages: 


Uddy {EUONEN ey 0} PeIGns perddns sj Adoo si4) JEU} BIOU ESEGId 


79FT / L OOd 





(1) Analysis of Parand river from Iguazi to Posadas. 





(2) Analysis of Parana river as far as Apipé a) on assumption 


that Ibera project is executed o) on assumption that 
it is not. 

(3) Integral analysis of Parana and Uruguay rivers taking 
into account inter-relation of all projects planned. 


Comment: If the model is to be of any use extensive data on 
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river flows, etc. will have to be collected for feeding into a 


yours 
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No. 31 


Planning of new port at Rosario 
(Project responsibility of Direccién Nacional de Construcciones 


Portuarias y Vias Navegables). 


The aim of the project is to restore Rosario's position 





as @ grain exporting and machine importing port. 





Tenders have been called for and are to be opened on 6 
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March 1970. The total cost of the work has been budgcted at 3 9 

US$ 2,732,178. ; 32 
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: A number of other projects have been proposed by various rh “a 

, o = 
33 
private and public bodies for the development of the River Plate aa aid 

O24 

‘ Basin. As there is little prospect of most of these being executed : a 

. 

23 

| in the near future, they are not listed below. Two of these projects 29 

were, however, commended in the Act of Santa Cruz de la Sierra in { ee 
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May 1968. They are: g8 
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No. 32 : 


Frontal Dykes on the Middle Paranda 
(Project responsibility of Agua y Energia Eléctrica). 
The project aims at the regulation of the Parana River 
between Resistencia and Rosario. It will consist of the construction 
of various dams, weirs, dykes, locks and a hydro-electric station. 


In this way it is hoped to generate electricity to improve navigation 


and eventually to provide irrigation. 
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The cost of the project was calculated in 1961 to be 
US$ 180 million. No studies have been carried out and it is 
unlikely that any decision will be taken on the project at least 
until other studies of the Parand River have been completed. 


(See for instance Project No. 27). 





No. 33 


f —_— 


Regulation of the Pilcomayo Basin 


This project, first conceived in 1941, is of interest 










to Argentina, Bolivia and Paraguay. Its purpose is the generation 


of electricity, the improvement of river navigation and irrigation. 
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February, 1970 
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Argentina and the River Plate Basin 





Summary 

The development of the great economic potential 
of the River Plate Basin by Argentina, Brazil, 
Bolivia, Paraguay and Uruguay is gathering 
momentum. (Paragraph 1) 
2. 4 Memorandum describing Argentina's role in 
the Group together with a description of all 
projects either proposed or being carried out in 
Argentina within the framework of the Basin is 
enclosed with this despatch. (Paragraph 2) 
Oe In creating a sound economic infrestructure 
the Group may pave the way for closer economic and 
political ties. (Paragraph 3) 
4. The development of the Basin offers 
considerable commercial possibilities for 


Britain. (Paragraph 4) 
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BRITISH EMBASSY, 

BUENOS AIRES. 
(2/4) 26 February, 1970. 
Sir, 

Argentina and the River Plate Basin 

The great economic potential of the River Plate 
Basin has long been recognised and during the past thirty 
years there have been a series of attempts to get the 
five riparian countries - Argentina, Brazil, Bolivia, 
Paraguay and Uruguay - to co-operate in its 
development. It was only in 1967, however, that the 
first really positive step was taken when, under the 
influence of the Inter-American Development Bank, the 
five countries met in Buenos Aires and set up a 
co-ordinating committee (as reported in Sir Michael 
Creswell's despatch number 10 of the 6th of March, 1967). 
Since then, the development of the River Plate Basin has 
begun to gather momentum. 
Ze The present Argentine Government clearly accept the 
importance of harnessing the potential of the River 
Plate Basin and have already put in hand a number of 


ambitious schemes within the region. I now have the 


The Right Honourable 
Michael Stewart, C.H., M.P., 


Etc., etc.; she. 
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honour to enclose a Memorandum, largely the work of 
my Second Secretary, Mr. Martin, which discusses the 
main features of the development programme and 
includes an Annex summarising the projects which are 
at present being carried out or which have been 
proposed. Obviously there will be delays ard 
failures; perhaps some of the projects will be 
abandoned; there are many problems, notably those 
created by shortages of finance and of human resources, 
to be overcome. Nevertheless, the prospects are 

that much will be achieved during the next few years, 
and that the north and, in particular, the north east 
of Argentina will be transformed. The 

"Mesopotamian" provinces of Entre Rios, Corrientes 

and Misiones, until recently isolated from the rest of 
the country by great rivers, will be connected by rapid 
communications both with the main centres of economic 
activity in Argentina and with the neighbouring 
countries of Uruguay, Paraguay and Brazil. Increased 
energy supplies from the projected hydro-electric 
schemes will make industrialisation a practical 
possibility whilst the improvement of irrigation will 
greatly benefit agriculture. 

os In the long term, the co-operative development by 


the riparian states of the River Plate Basin could bring 
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still wider benefits in terms of increased economic 
and political integration of the region. There are, 
of course, strong nationalist feelings among the 
members of the group (as evidenced by the halting 
progress which is being achieved in the creation of 
& Latin American Free Trade Area) and the five 
countries are at pains to ensure that their 
co-operation does not impair their national 
sovereignty. There is reason to hope, however, 
that, in creating the economic infrastructure, the 
Basin development scheme will prepare the ground 

for closer ties. 

4. For Britain the River Plate development projects 
offer considerable commercial possibilities. Our 
competitors are already in the field and it is 
important that we are not left behind. I hope that 
the information contained in the Memorandum amd 

in its unclassified Annex can be put to good use 

by British contractors. We shall ensure that 


it is kept up-to-date. 
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Ds I am sending copies of this despatch and 
enclosures to Her Majesty's Representatives in 

La Paz, Asuncion, Montevideo, Rio de Janeiro, 
Washington and United Kingdom Mission to the United 
Nations, New York, and to the Ministry of Overseas 
Development, the Ministry of Technology, E.C.G.D., 


the Board of Trade, the Bank of England and the 
Treasury. 


I have the honour to be, 
with the highest respect, 
Sir, 


Your obedient Servant, 


(Michael Hadow) 
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MEMORANDUM 









Argentina and the River Plate Basin 


One of the most ambitious of the various riparian development 
schemes now in progress is that of Argentina, Brazil, Bolivia, 
Paraguay and Uruguay to develop the River Plate Basin. 

Comprising an area of 3,200,000 sq. kms. (Approximately the 





size of India) the basin embraces four major waterways - the 
Plate, the Parand, the Paraguay and the Uruguay rivers (see 

maps at Annex B). It contains a population of more than 53 
million persons and includes in its area such major cities as 
Buenos Aires, Sao Paulo, Montevideo and Rosario, as well as the 
capital cities of Sucre (Bolivia) and Asuncién (Paraguay). Some 
37% of the territory of Argentina, 19% of Bolivia, 17% of 
Brazil, all of Paraguay and 80% of Uruguay lies within the Basin. 


COV / L OOU 


Of the total, 44% lies in Brazil, 32% in Argentina, 13% in 
Paraguay, 6% in Bolivia and 5% in Uruguay. ‘The region is 
richly endowed with natural resources, having great areas of 
cultivable lands, vast forest reserves, an abundance of minerals 
and great potential for the generation of electric power. 

2. In this memorandum we consider the role and interest of 


Argentina in the development of the Basin, although this 
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inevitably involves discussing to some extent the part being 
played by the other four member states. By reason of its 
geographical position, Argentina is the key member and the 

group would be inconceivable without its membership. Furthermore, 
Buenos Aires can claim to be the de facto capital of the Basin 
since both the Intergovernacnt: Coordinating Committee and the 
regional office of the Inter American Development Bank (which 

is providing much of the finance for individual projects) have 
their headquarters there. In view of their commerical importance, 
a full list of projects being carried out or planned in Argentina 
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within the framework of the Basin are attached at Annex A. 

3. The aim of the member states of the Group is to create the 
economic and communications infrastructure which will enable the 
potential resources of the Basin to be exploited. It is hoped 
thet this infrastructure will eventually give impetus to the 
creation of an effective Iatin American Free Trade Association 
(L.A.F.T.A.). If, on the other hand, the concept of L.A.F.T.A. 


founders on the rocks of political difficulties and economic 





rivalries, some Argentine officials think (perhaps unrealistically) 
the Basin could still provide the nucleus of a viable alternative 


for the Argentine economy by leading to some form of regional 





customs union of a more limited scope between the countries of 
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the Basin. If Argentina is to become fully industrialised and 
able to compete on equal terms with the developed countries, she 
must have access to a much larger market than her own population 


of less than 25 million. Under the Basin development scheme, 
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each country continues to exercise fully sovereignty over its 
territory and all of them strongly resist any suggestion that 

the programme is a first step towards political integration. 

4, The development of the River Plate Basin was first mooted at 
the "Conferencia Regional del Plata" held in Montevideo in 1941. 
The only result at the time was to reach an agreement on identity 


documents which still enables Argentines to travel to Uruguay 
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without a passport. The Second World War intervened and the idea 
was dropped until 1957 when a conference was held to discuss it. 
On this occasion, however, Argentina strongly opposed any such 
scheme on the grounds that every country must have complete 
freedom to exercise sovereignty over its own rivers. The idea 
was again shelved until 9 years later when, in 1966, President 
Illia declared that he was in favour of the integrated development 
and organisation of the Basin. This reversal of policy was 
largely due to the influence of the Institute for the Integration 
of Latin America (INTAL) established in Buenos Aires in 1965 as a 


branch of the Inter American Development Bank, 
RESTRICTED ab 
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5. It was left to the Government of General Onganta which came 
to power in June 1966 to put into execution President Illia's 
decision. In 1967 the Foreign Ministers of the five countries 
concerned, in a joint statement made in Buenos Aires, called 

for the drawing up of a plan of multinational, bilateral and 
national work to be prepared under the direction of a 
coordinating committee known as "Comité Intergubermental 
Coordinatora de los Paises de la Cuenca del Plata” (C,I.C.) 
consisting of the Ambassadors of the other four countries of the 
group accredited in Buenos Aires and an official of equivalent 
rank nominated by the Argentine Government (Sir M. Creswell's 
Despatch No. 10 of 6 March 1967), As a first stage in preparing 
the plan of work the Inter American Development Bank were asked 
to compile a general study of the economic and social situation 
of the Basin with particular emphasis on the hydraulic, energy 
and transport sectors. This study (the Informe Preliminar 
Regional) in 8 volumes was presented to the 5 governments in 
April 1969. Although this is an unpublished document, a copy of 
Volume 6 containing an analysis of all projects either in execution 
or proposed has been made available on a restricted basis to this 
Embassy. Much of the information it contains is not easily 
available from other sources and it has been used as the basis 
for the list of Argentine projects at Annex A. This list will 

be brought up to date at regular intervals. 

6. The Buenos Aires conference of 1967 was followed by the 
creation of National Commissions in each country. At the Santa 
Cruz de la Sierra Conference in May 1968 agreed rules of procedure 
were drawn up (Mr. Bailey's Despatch 2/5/68 of 5 June 1968). 
Following this, in Brasilia in April 1969, a treaty of indefinite 
duration formally institutionalised previous arrangements for 


the development of the River Plate Basin. However, as Mr. 


ot vom 
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Sheridan pointed out in his memorandum accompanying Sir John 


Russell's despatch (2/25) of 15 May, 1969, although the spirit 
of the Brasilia Conference was one of outward cooperation and 
harmony, this smooth facade hid a mass of divergent national 
interests. The original idea of INTAL had been that a strong 
central organisation would work out and co-ordinate projects, 
treating the Easin as a whole. This, in view of the nationalist 
aspirations existing in each country, was wildly optimistic 
At Santa Cruz de la Sierra it became clear that the 
"integrationalist" function of the Basin would be chiefly 
provided by separate national projects creating a common 
infrastructure. <A further blow to the INTAL line of thinking 
was given at the same time when the Foreign Ministers rejected 
&@ proposal that the international organisations concerned should 
act as a secretariat to the group. The result is inevitably 
that each member nation is pursuing its own policies within the 
group and that there is little or no consultation or co- 
ordination. (See for instance the conflicting schemes for port 
development in Uruguay and Argentina, Annex A, Project 22). 
Ideally co-ordination would be carried out by the Inter- 
Goyernnuental Co-ordinating Committee in Buenos Aires, but the 
latter is little more than a standing diplomatic conference, 
meeting irregularly and with only a small non-technical permanent 
staff. 
T. An acrimonious dispute amongst member states has sprung fron 
& quarrel over Brazil's ambitious hydro-electric projects, which 
were planned without consulting users lower down the Parand river. 
The problem was first raised at inter-governmental level at the 
Santa Cruz de la Sierra Conference, the final act of which 
recommended that the Coordinating Committee draft a statute on the 
use and administration of the water resources of the Basin. Their 
task proved however to be an impossible one in the face of 
Brazilian refusal to discuss the juridical points involved prior 
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to analysing the technical and economic aspects of each project. 


There seems no doubt that the aim of the Brazilian position has 
been to block Argentine and Uruguayan efforts to secure the 
principle of prior consultation and compensation, where Brazilian 
projects are likely to affect users of lower stretches of the 
Parané river. It was on this point that a meeting of experts 

held in Rio de Janeiro in August 1969 broke down. 

So. The question has been exacerbated by some Argentine 
engineers maintaining that the filling up of the Jupia Dam in 
Brazil has been the direct cause of a difference from normal of 
the theoretical level of the Parand river below the Argentine port 
of Santa Fé of as much as 2.10 metres. These claims were taken 
up by the former Argentine Vice President Admiral Rojas who has 
conducted a forceful campaign in the Argentine press and in a 
book he has published against the Brazilian attitude In fact, 
Argentine officials are willing to admit privately that the drop 
in the water level of the Lower Parand at the present moment is 
due to natural phenomena completely unrelated to Jupia. Theyare 
nevertheless concerned that the much larger Brazilian hydro- 
electric projects planned at Ilha Solteira, Sete Quedas and Guayra 
will have a marked effect on the level of the river which could 

. Seriously restrict access of large ocean going vessels to the ports 


of Rosario and Santa F?. 


9. The practical effects of the dispute with Brazil on Argentina's 


attitude to Basin projects may yet be considerable. It has been 
suggested for instance that the Apipé and Salto Grande projects 
(Annex A, projects 17 and 18) are being kept to the forefront as 
arguments to prevent the Brazilians fron gaining too much control 


of the waters for hydro-electric schemes higher up in the main 


rivers. In fact, Salto Grande at least is quite high in Argentina's 
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list of priorities but the fact that remarks of this kind are 


being made is significant. Similarly, a proposed "Mathematical 
Model of the River Plate Basin" (Am-.x A, project 30) which one 
British engineer has told us he considers as totally impractical 
will, according to General Spiegel the President of the Argentine 
Commission for the River Plate Basin, be "an important instrument 
for the evaluation of the modifications that the system of works 
constructed above Iguazi (i.e. in Brazil) might have on the 
natural order" It is tempting to wonder how influential this 
factor was in securing approval for the project. 

10. The dispute between Argentina and Brazil is undoubtedly the 

nost serious which the Basin has had to face and Argentine 

officials say that if it is solved considerable impetus will be 

given to the scheme. Hopes of arriving at some agreement have in 

fact been raised recently by approval in the Coordinating Connittee 

of a new Uruguayan agenda which will enable the experts is ose discussions 
tre broicn off .t Ric cdo Jansiroe to ncét in witsain montin <r Uwo. 
The Argentines refuse to be too optinistic and accept that progress 

is likely to be slow but they point out, nevertheless, that in less 
than three years considerable headway has been made on many 
institutional problems connected with the group. This is no snall 
achievenent for 5 countries, which, as often as not, during their 
history, have been at loggerheads with each other. 

Sides The difficulties which the countries of the River Plate Basin 
group still face are tremendous but this should not obscure the 
potential importance of the project, Within a timescale of 30-50 
years (probably less if account is taken of the acceleration of 
progress in the twentieth century) the Basin could become a highly 
prosperous agricultural and industrial region. Already, important 
steps have been taken towards physical integration within the 
Argentine sector of the Basin and the foundations are being laid 
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for the creation of a sound economic infrastructure Argentine 


projects at present in execution can be grouped under four 

headings (1) Energy, (2) Irrigation and drainage, (3) Road 

and bridge construction, (4) Improvement of the River and Port 
systems. The details of these are given in Annex A and it would 

be tedious to repeat them here. As yet the number of projects 
actually being cariied out is very linited but a great many more 
have reached the stage of feasibility studies and it is likely 

that during the 1970s many of these will be started. The prospects 
for the Mesopotamian region of Argentina (the Provinces of Intre 
Rios, Corrientes and Misiones) until recently joined to the rest 

of the country by a system of largely antiquated ferry boats are 
already being transforned by the recently inaugurated subfluvial 
tunnel between Santa Fé-Parand (Annex A, Project 7) and the 
construction of the Corrientes-Barrangueras bridge Annex A, 

Project 6). The Zdrate-Brazo Largo Complex (Annex A, Project 21) 
tenders for which are at present under consideration will complete 
this trilogy. 15% of Argentina's cattle production and 7% of ‘ts 
agricultural production are from the Mesopotamian region yet it 

has been said that the River Parand forms the boundary between 
advanced agrarian exploitations and traditional forms of subsistence 
farning. Improved communications will join these provinces once 
and for all to the markets of the rest of the country and eventually 
to those of Uruguay, Paraguay and Brazil. 

12. At the beginning of this memorandum it was pointed out that 
the aim of the River Plate Basin at least in the view of the 
Argentine Government is physical integration. There are therefore 
no proposals for the granting of preferential tariffs beyond those 
negotiated within the franework of LAFTA. (It is specifically stated 
in the Act of Santa Cruz de la Sierra that "The Treaty of 


Montevideo will be taken into account in the setting up of industries 


RESTRICTED 


: 
J 


1 fe 
















C9FL / LOO 


3 
n 
fs 
Q 
° 
=] 
a 
Ail 
| 
5 
Ss 
S 
3 
2 
re} 
-) 
a 

© 
& 
J 
| 
4 
® 
® 
2 
Q 
3 
@ 
® 
a 
4 
® 
g 
3 
a 
& 
= 
a 
2) 
3 

> 
2 
re) 
= 
o 
$= 5 
o 
Cc 

Dv 
ES 
a 
2 
Zz 
s 
re} 
~ 
2 
> 
Q 
= 
< 
o 
n 
oe 
o 
> 
2 


yyBuAdoo 0} yoe!qns eq Aew 7! JO eSN INOA JEU) PUe SUONIPUCD PUR SULA} SOAIYDY [EUOHEN au) 0) Palqns payddns si Adoo sily yeu; BjOU eSea\4 


RESTRICTED 
and in the adoption of complementary industrial agreements"). It 


would nevertheless be clearly illogical to create an elaborate 
econonic ainfrastructure without attenpting to reconcile and 
complenent regional econonies isolated at present by national 
frontiers. A number of special studies are therefore proposed 
of various frontier regions within the River Plate Basin. The 
first of these studies as far as Argentina is concerned, is of 
the possibility of complementing the economies of Southern 
Bolivia and Northern Argentina his is being carried out by 
the Argentine State Planning Council (CONADE), the Bolivian 
Government and the Inter American Development Bank and is nearing 
completion. <A second study is to be made of the region of the 
Lower Uruguay River. Preparatory work is expected to begin next 
year and a request will probably be made to the Inter American 
Development Bank for finance The study was approved by the 
Presidents of Argentina and Uruguay following the visit of Dr. 
Pacheco Areco to Buenos Aires in July 1968 (Sir M. Creswell's 
despatch of 24 July (3/10/(2)). Projects to be included are the 
Salto Grande complex (Annex A, project 18), the Fray Bentos - 
Puerto Unzué bridge (Annex A, Project 24) as well as the proposed 
interconnection of the electricity supply systems of Argentina 


and Uruguay (Annex A, Project 20), 


13. The opportunities which are Soing given and will be offered to 
foreign enterprise to take part in the development of the Basin are 


considerable Argentina will need both technical knowhow and capital 


if the many ambitious projects which are planned are to be brought 
to fruition. It has been mentioned that most of the feasibility 
studies being carried out at present are being financed by loans 


and grants fron the Inter American Development Bank and the United 


Nations Development Programme. Other projects are receiving support 


from bilateral aid funds. The West Germans have been particularly 


active in the latter field. Herr Shae, Brandt who as West German 
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Foreign Minister visited Argentina in October 1968, took a special 
¢ interest in the River Plate Basin Development and his visit wes 
followed by a number of German experts who made contact at the 
technical level with members of the Argentine National Commission 
for the Basin, As a result, in October 1969 an agreement was 
Signed between the West German and Argentine Governments providing 


for the Kreditanstalt fiir Wiedenraufbau of Frankfort to loan 12 





million marks in order to finance part of the studies for the 

Ibera project (Annex A, project 12) one of the most ambitious 
schenes so far proposed for the Basin. The conclusion drawn in 

a leading article in the Buenos Aires newspaper "Clarin" following 
the announcement of the loan is an interesting one and probably 
reflects the thinking of many officials. The paper said "If the 
studies confirm the merits of the project, it is logical to presume 


that for the execution of the works, the country will be able to 
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continue to count on German technical and financial assistance". 
West German involvement has not been linited to Ibera. West 
Gernan aid (US$ 900,000) is also being used for a joint Argentine- 
West German investigation of subter. anean waters in a zone adjacent 
to the River Parand (Annex A, Project 28). On the commercial front 
important contracts for equipment here been won in the 


construction of the Corrientes-Barranqueras bridge (Annex A, 
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Project 6) and the Santa Fé-Parana subfluvial tunnel (Annex A, 
Project 7). The biggest of the West German coups has been the 
Siemens contract for the Atucha Nuclear Power Plant but although 
listed as a River Plate Basin project, it cannot really be 
Classified as such since its importance goes beyond the zone of 
the Basin itself. Indeed it is one of the features of the River 
Plate Basin development that for political reasons each country 
has a tendency to list projects which although technically falling 


within the limits of the scheme are in reality only marginally 


related to it. . RESTRICTED ‘ 
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14. West German activity in the Basin has been listed at some 
length to give an idea of the kind of competition that British 
contractors and finance houses interested in the scheme are likely 
to encounter. There is no doubt that they should be interested 
as for years to come the projects planned are likely to provide 
a rich vein of opportunities. We ourselves are very much on the 
look out for studies which can be carried out at least in part 
with British technical assistance funds, a tactic which the West 
Germans have used to good advantage. One possibility worth 
keeping an eye on is the Gualeguay Basin project (Annex A, 
Project 10). We have recently submitted to the Ministry of 
Overseas Development proposals from the Argentine State Planning 
Council (CONADE) to assist with a study of dredging in the 
River Plate important in the context of keeping open the 
shipping channels to the port of Buenos Aires. The British 
consulting engineers, Sir W. Halcrow & Partners, who maintain 
an office in Buenos Aires, are well placed to carry out studies 
in the improvement of river navigation and recently completed 
the study and design of a channel connecting Buenos Aires with 
the River Parana de Las Palmas (Ary.ex A, Project 11). In the 


early stages of the study two experts from the Hydraulics 
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Laboratory at Wallingford visited Buenos Aires under Technical 
Assistance auspices. Britain has won contracts for equipment 
for the Corrientes-Barranqueras bridge (Annex A, Project 6) and 
negotiations are at present taking place which may lead to 
considerable British participation in the Zarate-Brazo Largo 


complex (Annex A, Project 21). 
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15. It is true that the financial and technical aspects of many 
of the projects which have been proposed within the framework 

of the Basin have not always been carefully worked out. It is 
indeed a South American characteristic to elaborate pharaonic 
schemes costing enormous sums of money which on closer 
examination turn out to be totally uneconomic, A good example 

of this is the original plan for the development of the Rio 
Bermejo (Annex A, Project 16). Most schemes of this kind, unless 
there is some slender chance of their being carried out, have 

not however been included in Annex A, Details of them are 
available in Volume 6 of the Inter American Bank's Report 
referred to and it is a sign of the realism of the officials 
concerned with the River Plate Basin scheme that they have been 
assigned there to a separate appendix in the realisation that they are 
of little more than academi- interest. Even then, many engineers 
would cast considerable doubts on the feasibility of projects 
such as Apipé and Ibera (Annex A, Projects 17 & 12). 

16. It would be completely wrong, however, to adopt a negative 
attitude towards the Basin and to dismiss the whole scheme as 
another example of the folly of Latin American Governments. It 
is true that in the past, political instability has led to 
individual projects being treated as political pawns (one 

result of this being that there have been four feasibility 
studies for the Salto Grande development) (Annex A, Project 18). 
Renewed political instability, it is certain, would be a serious 
setback for the Basin. Nevertheless, the progress which has been 
made in the 3 years since the Group came into existence is such 


that it would be difficult for any government to put the scheme 
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g into reverse, Our own interest is Clear. The greater the 
attention which Britain is able to pay to the development 


of the River Plate Basin, the more likely we are to benefit 


from the many commercial Opportunities which will 
it. 


arise from 


February, 1970 
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i 
: River Plate Basin Projects - Argentina 
ANNEX A 
Project 
No, (References are given after each project to the 
relevant entry in Volume VI of the 'Informe 
Preliminar Regional' drawn up by the Inter 
American Bank, A copy of this is in Buenos 
Aires Chancery Library). 
1 Cabra Corral Project 
2 National Centre of Hydraulic Studies and Applied 
Hydrology, Ezeiza (Province of Buenos Aires 
3 Atucha Nuclear Centre 
4 Rural Electrification Project 
5 Expansion and Improvement of the System of 
Generation, Transmission and Distribution of 
Electricity in Greater Buenos Aires 
6 Corrientes-Barranqueras (Chaco Province) Bridge 
7 Santa Fé-Parand Subfluvial Tunnel 
8 Santa Cruz de la Sierra (Bolivia) - Yacuiba 
(Argentine) Gasoduct 
9 Road Building and Improvement 
10 The River Gualeguay Basin Project (Province of 
Entre Rios) 
11 Canal linking the Port of Buenos Aires and the 
River Parand de las Palnas 
12 The Ibera Project 
13 Rio Perico and Rio Grande Scheme, Province of 
Jujuy 
14 Feasibility Study of New Access Canal to the Port 
of La Plata (Province of Buenos Aires) 
15 Drainage of the Arroyo Monje-Cafiada Carrizales 
Basin (Province of Santa Fé) 
16 Rio Bermejo Project 
17 Islas Yacyreta and Apipé Project 
18 Salto Grande Project 
19 Electrical Interconnection of Acaray (Paraguay) 
and Misiones (Argentina) 
20 Study of the Interconnection of the Electricity 


Supply Systems of Argentina and Uruguay 


L238. 
ref. 


(No.1) 


(No 2) 
(No.6) 
(No 7) 


(No.8) 
(No, 10) 
(No.11) 


(No. 21) 
(No. 12) 


(No. 22) 


(No. 23) 
(No.41) 


(No. 26) 
(No. 27) 


(No. 28) 
(No. 37) 
(No. 38) 
(No, 39) 


(No. 43) 


(No.44) 
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Project 


_— 


2k 
22 


23 
24 
25 


27 


28 


29 
30 
31 
32 
53 


Zérate-Brazo Largo Complex 


Feasibility study for the construction of 
a Deep Water Port 


Colén-Paysandii Bridge 
Fray Bentos-Puerto Unzué Project 


Elaboration of an Integrated Development Plan 
for the Paranda Delta 


Pilot project for Agricultural Development in 
the Parana Delta 


Study for the Improvement of Navigation on the 
River Parand 


Gernan-Argentine Agreement for the Investigation 
of Subterranean Waters 


Hydrographic Survey of the River Plate 
Mathematical model of the River Plate Basin 
Planning of new port at Rosario 

Frontal Dykes on the Middle Parand 


Regulation of the Pilcomayo Basin 


I DB. 
Ref 


(No. 46) 


(No 47) 
(No. 57) 
(No. 58) 


(No, 59) 


(No. 61) 


(No.60) 


(No.63) 
(No. 69) 
(-) 

(No. 70) 
(No. 72) 
(No. 81) 
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; PROJECTS IN EXECUTION 


No. 1 
Cabra Corral Project (Province of Salta) 


(Project responsibility of Agua y Energia Eléetrica) 





The primary purpose of the Cabra Corral project which involves 
the damming of the river Juranento, is irrigation in the Provinces 
of Salta and Santiago del Estero and the provision of energy for 
Salta, Tucumdn and Jujuy. The total area to be irrigated is 
72,500 hectares. The installed energy capacity will be 450,000 KW 


Transmission lines will be built to Salta and Jujuy to the north 








and to Metan and Tucumdn to the south. 





The total cost of the project was estimated in 1962 at 
US$ 47.8 million of which US$ 16.2 million are for the irrigation 


works and US$ 31.6 million for the energy installations. Agua y 


C9PL / LOO 


Energia are providing US$ 8 million for the work which has now 


reached the stage of construction of the dan 


No. 2 


National Centre of Hydraulic Studies and Applied Hydrology, 
Ezeiza (Province of Buenos Aires) 


(Project responsibility of Secretariat of Public Works) 


Pes] SSAIUDJY JBUOHEN jo Ajddns jO SUOHIPUOD PUe SUS], pasojouUSe Suyj U} ueib si UOReUUOjUI JOYYNY ‘SUONIU}SAJ 
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This project is being carried out under the auspices of the 
Argentine Government, the U.N.D.P. and UNESCO. A plan of operations 
for the setting up of the Centre was drawn up between these 3 bodies 
in September 1968. The Centre will be for research, the study of 
practical problems and the training of experts. The Argentine 
Governnent are providing US$ 1,543,040 and the U.N.D.P. 

US$ 1,314,700. Invitations to tender for the construction work 


are to be issued shortly. 


\ 





No.3 
Atucha Nuclear Centre 
(Project responsibility of Argentine Atomic Energy Commission) 
Work on Atucha is being carried out by the German company 
Siemens. The Centre, when completed, will, with the El Chocon- 
Cerros Colorados hydro-electric project, meet the increased energ: 
demands of the Buenos Aires-Litoral region after 1972. It will 
be fuelled by local natural uranium and generate 313 MW of 
electricity. It is, however, already considerably behind 
schedule as the Germans have no previous experience of building 


this size of plant abroad, 


No. 4 
Rurel Electrification Project 

(Project responsibility of Banco de la Nacién Argentina and 

Direccién Nacional de Energfa y Combustibles) 


A programme of rural electrification is being carried out in 


the Provinces of Buenos Aires, Santa Fé, Entre Rios, Chaco, Cérdoba 


and Rio Negro, all of which, except for the latter, come within 
the area of the River Plate Basin, The aim of the scheme is to 
provide loans to electricity cooperatives and other associations 


in order that electricity can be provided to rural communities in 


the most important agricultural, livestock and fruit growing centres 


of the country. It is planned to provide electricity to 50,000 
farms and 350,000 inhabitants of rural communities for the first 
tine. 

The total cost of the project was estimated in 1968 to be 
US$ 45,500,000. US$ 15 million of this will be provided by the 
Inter American Development Bank, US$ 7,500,000 by the Direccién 
Nacional de Energia y Combustibles and US$ 23 million by the Banco 
de la Nacién Argentina. The first requests from electricity co- 


operatives for loans are currently being considered. 
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No.5 
Expansion and Improvement of the System of Generation, 
Transmission and Distribution of Electricity in 


Greater Buenos Aires 





(Project responsibility of Compatifa Italo-Argentina de 
Electricidad, S.A., 

This project includes the installation of two 15 MW ga 
turbines, 26.2 kilometres of underground transmission lines, 
393 kilometres of distribution lines, 232 underground transformers 
and 95 thousand electricity meters as well as the acquisition of 
& conputer, 

The tctal cost of the project was estinated in 1968 to be 
US$ 53,400,000 of which it is hoped that $15 millicn will be 
provided by the Inter American Development Bank, $21,640,000 by 
the Compafifa Italo Argentina de Electricidad S.A., $10,720,000 
by foreign banks and $6,940,000 by suppliers credit. The Inter 


American Development Bank loan was granted in December 1968, 


No. 6 


: 
——— 


Corrientes—Barranqueras (Chaco Province) Bridge 
(Project responsibility of Direccién Nacional de Vialidad and 
the Secretarfa de Obras Piblicas). 

At present, the only means of communications between 
Corrientes and Barranqueras on opposite banks of the Parandé river 
is a ferry-boat. The construction of this bridge will therefore 
contribute to the integration of the road transport system of 
northeastern Argentina with he rest of the country and with 
Brazil, Paraguay and Bolivia, 


The total cost of the project was estimated in 1967 to be 
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US$ 16.97 million of which $5,720,000 is to be provided by the 
Inter Anerican Development Bank and $11,070,000 by the Argentine 
Government. Work on the project began at the beginning of 1969 
and it is hoped to finish it during 1971 Machinery has been 


purchased from the U.K., the U.S.A., Italy and W. Germany. 


No. 7 
Santa Fé-Parand Subfluvial Tunnel 


The "Hernandarias" tunnel now connects the Mesop.tanmian regi. n 


fqns payddns si Adoo siyj yey} 930U BSedj¢j 


cf ncrtheastern Argentina, hitherto isclated by water, with the 
eccncnic nucleus cf the ccuntry and will also speed up internaticnal 
road traffic tc Brazil. The project, which has been financed 
jcintly by the Prcevince: cf Mntre Rics and Santa Fé and the 


Argentine Gcvernnent was completed in December 1969. 
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Cornment: The prceject was expensive compared with the idea cf a 
suspension bridge further downstream and maintenance costs are very 
high, <A further drawback is that it is still necessary tc retain a 
limited ferry service as lcrries carrying explosive naterials are 


not allowed to pass thrcugh the tunnel. 
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No. 8 
Santa Cruz de la Sierra (Bolivia) Yacuiba (Argentina 
Gasoduct 
This 600 kilometre long gascduct will enable Argentina to 
purchase from Bolivia from 1970 onwards, 4 million cubic feet of 


natural gas daily and from 1978 onwards 4.5 million cubic feet y 


daily. The gasoduct will jcin up with the Campo Durdn/Buenos Aires 








gasoduct. Since the nationalisation of the Gulf Oil Corporation 
by the Bolivian Government in 1969 all work on the project has 


been paralysed but may well go ahead again soon. 


No. 9 


— 


Road Building and Improvement 


Various projects for road building and improvement are 
being carried out in the River Plate Basin and form a vital part 
of the overall plan. Details are available in Volume 6 of the 


"Informe Preliminar Regional" of the Inter American Development 


Bank. 
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PROJECTS UNDER STUDY 
No. 10 
The River Gualeguay Basin Project 
(Province of Intre Rios) 

(Project responsibility of Secretariat of Works and Public 
Services of the Province of Intre Rios) 

The area of the River Gualeguay basin is approximately 
21,000 square kilometres or 26 per cent of the total area of the 
Mesopotamian Province of Intre Rios. The zone is suitable for 
agriculture and livestock rearing. The project consists of flood 
control, irrigation, drainage and energy production. The total 
area which could be irrigated is 66,000 hectares. 

The total cost of the project was estimated in September 
1968 to amount to US$ 6,327,150. Preliminary studies have been 
carried out by a firm of Consultants. 
Comment; Feasibility studies costing about £70-80,000 must now 
be carried out. If these are put in hand, they may provide a 


suitable opportunity for British technical assistance. 


Canal linking the Port of Buenos Aires and the River 
Parané de Las Palmas 
(Project responsibility of Direccién Naciénalde Construcciones 
Portuarias y Vias Navegables). 

The study and design of this project, including experiments 
at the Hydraulics Research Station, Wallingford, England, were 
carried out by Sir William Halcrow and Partners and invitations 
are shortly to be made for tender. The purpose of the canal is 


to overcome the problems caused by the silting up of the River 


Plate on account of sediment carried into that river by the 
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River Parané which makes necessary a continual and costly dredging 
operation and limits access to the Parand river ports to ships 
with less than 24 feet draught. Furthermore, to reach those ports, 
it is necessary at present for ships to make a 167 kilometre 
detour towards the Uruguayan shore. This project therefore 
involves the construction of a canal 44 kms. long, 32 feet deep 
and 128-136 metres wide between the port of Buenos Aires and the 
River Parané de Las Palmas passing close to the Argentine shore 
and thus avoiding the present detour. It will also eliminate the 
need for much of the dredging work. Complementary to the canal 
itself will be the construction of a 328 metre wharf in the port 
of Sa.. Pedro and a 616 metre wharf in the port of Rosario (see 
also Project 31) both with special installations for the loading 
of cereals and capable Fs ire tg Of up to 10,000 tons. 
The cost of the project is estimated to be US$ 58, 865,000, 
US$ 25.5 of which will be provided by the Inter American 
Develcpment Bank. It is calculated that the canal will represent 


an annual saving of US$ 10,500,000. Work is to be completed 


within 42 months. 


No, 12 


The Ibera Project 
(Project responsibility of Agua y Inergia Eléctrica). 

This project aims at turning the marshy land between the 
rivers Parand and Uruguay into an enormous artificial lake of 
15, 730 square kilometres (Lake Ibera). The two rivers will be 
connected by a canal running into and across lake Ibera from 
Apipé on the River Paran4 and joining up with the River Mirifiay, 
a tributary of the River Ibera. The total length of the inter- ES 
sonnection will be 386 kilometres. The project will include a 


system of dams and locks. 

















C9PT / LOOM 


yOYeS| SOAIyDJy jeUOHeN jo Ajddns jo suonipuos pue Sue), pesojuUsS ayy UI UeAI6 s} VOHeUWOJUI JeYNY ‘SUODU;SEJ 
wy6uAdoo 0} ye!qns aq Aeus #1 JO ASN JNOA yeu) pUe SUORIPUOD PUE SULIE) SeAIUdIY JeUOREN eu) 0} Oe!Gns parjddns si Adoo siuyj Jeu} B]OU Seq 





The objectives of the project are: 

a) The creation of a new transport system at reduced cost 
‘¢though the interconnection of the basins of the River 
Parana and the River Uruguay. 

b) Control of water flows and flood control. 

c) Production of increased hydro-electric power at Apipé 
(q.v.-) and Salto Grande (q.v.). 

da) Reduction of sedimentation of the lower and middle 
Parana and Rio de la Plata. 

In October 1969 an agreement was signed between the West 
German and Arzentine Governments providing for the Kreditanstalt 
fir Wiederaufbau of Frankfort to lown 12 million marks in order 
to finance part of the studies for the project. 

Comment: The project is considered by some engineers to be over- 


ambitious. 


No. 13 


Rio Perico and Rio Grande Scheme, Province of Jujuy 


(Project responsibility of Agua y Energia Eléctrica). 


The scheme consists of a dam at Las Maderas, not far from the 


city of Jujuy, two subsidiary dams, two feeder canals, irrigation 
channels, a hydro-electric plant and power lines. These works 
will provide irrigation for 40,000 hectares of land which is at 
present arid and 10,000 hectares of partially irrigated land. 
The annual production of the hydro-electric plant will be 
60,000,000 KWH annually. 

The total cost of the project is estimated to be US$ 13 


million. The Argentine Government are granting 12,500,000 of this 


from the Fondos de Inversién Territorial. Feasibility studies 


i 
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have been completed by the Argentine State Planning Council 
(CONADE) and the Secretariat of Energy and Minerals. The award 
for the first stage of the construction of the Maderas Dam has 
been made, A British firm tendered but was hopelessly out on 


price. The project is expected to be completed by 1973. 


No. 14 


Feasibility Study of New Access Canal to the Port 
of La Plata (Province of Buenos Aires), 


(Project responsibility of Direccioén Nacional de Construcciones 
Portuarias y Vias Navegables). 

La Plata, the capital of the Province of Buenos Aires, 
and an important fuel port, and rapidly growing industrial centre, 
is unable at present to receive large tankers and other large size 
ships due to the inadequacy of the access canal which links the 
port with the River Plate. A technical and economic study of the 
possibility of deepening the canal, is at present being carried 


out by local consultants. 


No. 15 


Drainage of the Arroyo Monje-Cafiada Carrizales Basin, 


(Province of Santa Fé). 
(Project responsibility of the Direccién General de Hidraulica of 


the Province of Santa Fé). 


The Arroyo Monje-Cafiada Carrizales basin is characterised by 


its level surface and its inadequate system of natural drainage which 
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leads to the saturation of the soil and to frequent flooding from 
October until April. The project consists of the construction of a 
ne work of drainage canals which will lead to the improvement of 
71,000 square kilometres of valuable agricultural land in the 
Province of Santa Fé. 

Total cost of the project is estimated to be approximately 
US$ 5,750,000. The preliminary studies were completed in 


September 1967. 


No. 16 


—_-—_—— 


Rio Bermejo Project 
(Responsibility of Argentine Comisioén Nacional de la Cuenca del 


Plata). 


This joint Argentine-Bolivian project originally involved the 


damming of the Rio Bermejo, the construction of hydro-electric 
plants and navigable irrigation canals. It also included the 
building of port installations in Pichinal (Salta), Resistencia 
(Chaco) and El Salado (Santa Fé). The works would have covered 
an area of 15,000 square kilometres. 

The total estimated cost of this plan was US$ 810 million. 
Geological and topographical studies were carried out and various 
external bodies approached with a view to seeking finance but 
without results. It is now admitted by Argentine officials that 
this ambitious scheme was "Pharaonic". However, the whole project 
was reconsidered by the Argentine Comisidén Nacional de la Cuenca 
del Plata following commendation of the project in the May 1968 
Act of Santa Cruz de la Sierra, and a less ambitious project has 


been drawn up involving the construction of a dam and irrigation 


works.The President of tlie Comision Nacional de la Cuenca del Plata Gen, | 


Spiegel has indicated that calls for tender could be made in 1971. 
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No. 17 
Islas Yacyreta and Apipé Project 

(Project responsibility of Comisién Mixta Paraguaya/ 

Argentina de Apipée). 

The aim of this project which consists of a navigation 
canal, a hydro-electric centre, 2 weirs and a small dam is 

as follows: 

a) To overcome the navigational obstacles of the Apipé 
Rapids and facilitate navigation between Mbaracaya and 
Posadas. 

b) Generate electricity for Argentina and Paraguay (The 
eventual installed capacity is planned to amount to 
2,100,000 KW). In the early stages most of the electricity 
produced will be consumed by Argentina. 

¢c) Irrigation of 100,000 square kilometres of Paraguayan 
territory. 

a) Uniting of the Argentine and Paraguayan road systems by 
@ road passing over thecrest of the dam. 

e) Flood control. 

The project is one of the three most important hydro- 
electric schemes in Argentina, the other two being the Chocon 
Cerros Colorados and the Salto Grande Projects. The present 
Argentine Government is giving the Salto Grande project 
priority over Apipé, although interest in the latter is being 
kept alive by the Governments of Misiones and Corrientes, the 
Argentine Provinces which would benefit most from it, and by the 
Paraguayans who would like to see it as a successor to Acaray 
(q.v. Project 19). One Government spokesman stated recently 


that work would probably begin in 1975 and be finished by 1980. 
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The total cost of the project including transmission lines 
for carrying the electricity generated, is estimated at US$ 757 
million. The Apipé-Islas Yacyreta project is a long term one 
for which the necessary resources are not at present available. 
However, the Direccién Nacional de Construcciones Portuarios 
y Vias Navegables are anxious to press on with the construction 
of the lateral navigation canal. This would end the present set 
up whereby shipments on the River Paranda are transhipyed at 
Corrientes to avoid the Apipé Rapids. 

The cost of the canal alone was calculated in 1962 to be 
US$ 30 million. A feasibility study is planned (the cost is 
about US$ 100,000) and an approach has been made to the U.N.D.P. 
for assistance with this. A U.N.D.P. expert visited Argentina 


at the end of 1969 to examine the project. 


No. 18 


Salto Grande Project 


(Project responsibility of Comisién Técnica Mixta de Salto Grande, 
a joint Uruguayan/Argentine Commission). 
The objectives of the project are: 
a) The generation of electricity. 
b) The opening up of navigation of the Upper Uruguay at 
present interrupted by the Salto Grande Rapids, the 
Salto Chico Rapids and the Ayui shallows. 
c) irrigation and the provision of drinking water. 
a) Interconnection of the Argentine and Uruguayan electricity 


power systems. 
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The project itself consists of a 500 metre wide dam'- 2 
hydro-electric stations, one on each side of the river whicn will 


have a maximum output of 1020 MW, a road bridge, 2 locks znd a 


navigation canal. The greater part of the energy produced at 


Salto Grande will be consumed in Buenos Aires and in Montevideo, 
The total cost of the project is calculated to be US$ 500 

million. Of this it is planned that 45 per cent should be 

Argentine and Uruguayan capital and 55 per cent foreign capital. 


In 1964, the World Bank turned down a request for finance on the 


grounds of "lack of official diligence on the 


governments". A new approach was mede to the Inter American 


Development Bank in 1968, In a declaration ratified by the 
Presidents of Uruguay and Argentina in July 1968, it was agreed 
that the Salto Grande project should begin providing electricity 


in 1979. To achieve this, finencial arrangements should be 


completed by 1970 and construction should begin in 1972. 
economic and financial studies are being carried out at present 


by the Canadian consultants Acres International and their 


Argentine associates, Studies have been carried out in the past 


by French, German and Italian consultants. 


No. 19 


Electrical Interconnection of Acara Par and 


Misiones (Argentina 


(Project responsibility of Electricidad de Misiones S.A.) 


This project arises out of the interest shown in 1963 by the 


Province of Misiones to use part of the energy from the hydro- 
electric 


centre of Acaray (Paraguay) on completion of the latter 


project. It is proposed to install 336 kilometres of power lines 






part of the interested 


Technical, 
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which will carry electricity to the capital of Misiones, Posadas, 
and to other centres. The project integrating themergy supply 
of two countries is the first of its kind in Latin America. 

The total cost of the project is calculated to be 
US$ 7,850,000. A US$ 5 million loan was made in January 1969 
by the Inter American Development Bank. The remaining 


US$ 2,850,000 is to be provided by the Argentine Government. 


No. 20 


Study of the Interconnection of the Electricity 
Supply Systems of Argentina and Uruguay 


(Project the responsibility of Comisién de Interconexién 
Eléctrica Argentina/Uruguaya). 

The main purpose of this study is to evaluate the economic 
and financial feasibility of the interconnection of the 
electricity supply systems of Greater Buenos Aires and the 
Argentine litoral with the Montevideo/Rio Negro system in Uruguay. 
The cost of the study which is eat present being carried out 


by a firm of consultants is US$ 296,000. 


No, 21 
Zarate/Brazo Largo Complex 
(Project responsibility of Direeccién Nacional de Vialidad and 


Secretaria de Obras Piblicas). 


This project involves the construction of two bridges for road 


and rail traffic and the paving of approximately 120 miles of 
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approach roads. It will connect the ‘gouthern' part of Entre Rios 
(including the important towns of Concordia, Concepcién del 
Uruguay and Colén) with the Province of Buenos Aires, as well 
as facilitating the flow of international traffic to Brazil 
and Paraguay. It is hoped at the same time that such a 
connection will encourage agricultural production and 
industrial growth in the Mesopotamian provinces and stimulate 
tourism. 

The cost of the project was estimated to be in 1968 
US$ 74 million of which the Argentine Government will provide 


US$ 21 million. Economic and engineering feasibility studies 


have been completed, 
Negotiations for the construction, financing and 


operation of this project, on a basis of a toll concession, 


are well advanced. 


No. 22 
Feasibility study for the construction of a Deep Water 
Port 
(Project responsibility of Commander in Chief of the Argentine 
Navy). 

Although no decision has yet been reached on the location of 
this port, it now seems almost certain that it will be in the zone 
of Cape San Antonio, 170 kilometres south of Buenos Aires at the 
limit between the River Plate and the Atlantic Ocean. Local 
interests have pressed the merits of Bahia Blanca but the 
government are reluctant to allow the degree of decentralisation 


that a port so far south would imply. A deep water port is thought 
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necessary due to the fact thet ships of more than 33 feet draught 
(including modern tankers and grain carriers) are unable to 
navigate in the River Plate. It is maintained that this raises 
the costs of both exports and imports. Major storage depots for 
coal and oil would also be constructed. The overall effect of 
the port would almost certainly be to extend the present Buenos 
Mvedilinearts Abiusteied belt southward. 

A pre-feasibility study has been started recently at Cape 
San Antonio by a combined group of American and Argentine 
consulting engineers (Frederick Harris Engineering Co., R. 
Nathan Association and Ingenieros Consultores Asociados, Amaya, 
Devoto, Lanusse, Martin y Pieres). It is not expected that 


construction work would begin at the earliest for at least 3 years 


and present plans are for the port to be fully operational by 1990. 


If Cape San Antonio is chose as the site, construction costs are 
likely to be very high due to the marshy terrain. 
Comment. 

The Uruguayan authorities are watching the development of 
proposals for the construction of a deep water port at Cape 
San Antonio with concern since plans already exist for turning 
Montevideo into the chief port of the River Plate area. The 
more “integrationalist" minded Argentine officials concerned 
with the River Plate Basin admit that ideally Buenos Aires and 
Montevideo should be developed on a complementary basis and that 
if this occurred a third port would be unnecessary. It scems 
likely however that political and strategic factors will result 


in this argument being ignored. 
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No. 23 


Colén-Paysandu Bridge 
(Project responsibility of Comision Técnica Argentino-Uruguayo 
ara ¢l Estudio del Puente entre Colon y Paysandu). 
The project consists of the construction of an 800 


metre wide bridge and 2 viaducts, which will carry gasoducts, 


oleoducts and electrical cables. The objective is to link the 


Mesopotamian region of Argentina with Uruguay and Southern 


Brazil. It wes announced in February 1970 that the bridge was 


to include a railway connection. 


Invitations to tender have been called for and will be 


received on 20 June, 1970. 


by 30 December 1972. The last estimate of the total cost was 


US$ 6,400,000. This does not include the railway connection. 


No. 24 
Fray Bentos/Puerto Unzue Project 
(Project responsibility of "Comisién Mixta de los Puentes entre 


la Argentina y Uruguay" dependent on the Foreign Ministries of 


both countries). 


Agreement to build this bridge was signed by the Argentine 


and Uruguayan Government in May 1967. In 1969 Hidrosur Argentina 


were awarded the consultancy work and plans were presented to the 


2 governments in January 1970. The project itself will replace the 


present ferryboat service across the Uruguay river. It is 


planned that the bridge should he for road traffic only although 


Work on the project is to be completed 
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the feasibility of rail traffic is also to be studied. The 
project will serve as a further link in the road systems between 
Argentina, Uruguay and Brazil. 

The cost of the project has not yet been worked out but 


it has been agreed that Argentina should pay for two thirds and 


Uruguay for one-third. It is hoped to obtain financial assistance 


from the Inter American Development Bank. 
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STUDIES AND RESEARCH 
4 No. 25 
Elaboration of an Integrated Development 
Plan for the Paranda Delta 
(Project responsibility of the Ministry of Economy of the Province 
of Buenos Aires. 
The main objective of this study is to find a means of 
incorporating into the main stream of the economy of the Province 
of Buenos Aires, the Parana Delta, an important zone of 2,700 square 
kilometres close to Buenos Aires but criss-crossed by rivers which 
up until the present has, made its rational exploitation almost 
impossible. The study which will cost about US$ 123,000 is being 


paid for by the Government of the Province of Buenos Aires. 


No. 26 
Pilot Project for Agricultural Development in the 
Parana Delta 

(Project responsibility of National Institute of Agricultural 
Technology (INTA)). 

This pilot project which is closely connected with project 
27 consists of the setting up of an experimental farm of 1,800 
hectares, which takes into account the special characteristics 


of the region. 


No decision has yet been taken as to whether or not to go 


ahead with the study. 
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No. 27 


Study for the Improvement of Navigation on the River 


Parana 


(Project responsibility of the Direccién Nacional de 


Construcciones Portuarias y Vias de Navegacion). 


This project involves an analysis of the engineering and 
other measures necessary in the River Parana to secure the 
maximum use of its economic potential. The project covers 
a stretch of the Parana river 1,125 kilometres long, from the 
mouth of the Parana Bravo, north of Buenos Aires, to the 


juncture with the River Paraguay. 


The study is the first of a series of studies which it 
is hoped eventually to carry out throughout the River Plate 
Basin. Work will include the collection of data, the 
formulation of recommendations and the training of personnel. 
The U.N.D.P. are providing US$ 844,000 dollars for the study, 
including the services of experts, equipment and scholarships. 
The Argentine Government are contributing US$ 1,238,000. 


Consulting engineers to carry out the project have not yet 


been appointed, 
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No, 28 


German-Argentine Agreement for the Investigation 
of Subterranean Waters 
(Project the responsibility of Direccién Nacional de 


Geologia y Mineria). 

This project arises out of the technical cooperation 
agrecment between Argentina and the German Federal Republic 
signed in 1965. The German Government are to carry out a study 
of subterranean waters in a zone east of the River Parana. 
Eventually this could lead to the exploitation of these waters 


both for irrigation and other uses. The German Government are 


providing 9 experts and equipment, as well as technical 
assistance for a period of 26/36 months. The total cost of the 
project is US$ 1,800,000, of which the German and Argentine 
Governments are providing US$ 900,000 each. 
1969. 


Work began in April, 


No, 29 


Hydrographic Survey of the River Plate 

(Project responsibility of the Servicio de Hidrografia Naval de 
la Armada Argentina and Comisidén Mixta Argentino-Uruguayo para 
el Plan de Levantamiento Integral del Rio de la Plata). 

This project was to have included f:drographic, geological, 
geophysical and geographical studies of the River Plate area, 
These are irmvo-sant in view of the need to improve access to Buenos 
Aires and the river ports through which the vast majority of the 


country's imports and exports flow. Navigation, water supplies, 


sewage disposal, fishing, the positioning of island airports and 


other problems were also to have been studied as part of the survey. 
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The aerial survey and survey of the river bed was completed 
but the team carrying out the project has now been broken up, 


leaving 80% of the work unfinished. 


No. 30 
Mathematical model of the River Plate Basin 

(Project responsibility of Comisién Nacional de la Cuenca 

del Plata). 

The project is to be executed by the Argentine firm of 

Recursos, Economia e Ingenieria del Desarrollo Redes S.R.L. 
The project will be carried out in 3 stages: 

(1) Analysis of Parana river from Iguazi to Posadas. 

(2) Analysis of Parana river as far as Apipé a) on assumption 
that Ibera project is executed o) on assumption that 
it is not. 

(3) Integral analysis of Parana and Uruguay rivers taking 


into account inter-relation of all projects planned. 


Comment: If the model is to be of any use extensive data on 


river flows, etc. will have to be collected for feeding into a 


computer. 
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No. 31 
Planning of new port at Rosario 
(Project responsibility of Direccién Nacional de Construcciones 
Portuarias y Vias Navegables). 
The aim of the project is to restore Rosario's position 
as @ grain exporting and machine importing port. 
Tenders have been called for and are to be opened on 6 


March 1970. The total cost of the work has been budgeted at 
US$ 2,732,178. 


OTHER PROJECTS 
A number of other projects have been proposed by various 
private and public bodies for the development of the River Plate 
Basin. As there is little prospect of most of these being executed 
in the near future, they are not listed below. ‘Two of these projects 


were, however, commended in the Act of Santa Cruz de la Sierra in 


May 1968. They are: 


No. 32 


Frontal Dykes on the Middle Parana 
(Project responsibility of Agua y Energia Eléctrica). 

The project aims at the regulation of the Paranda River 
between Resistencia and Rosario. It will consist of the construction 
of various dams, weirs, dykes, locks and a hydro-electric station. 

In this way it is hoped to generate electricity to improve navigation 


and eventually to provide irrigation. 
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The cost of the project was calculated in 1961 to be 
US$ 180 million. No studies have been carried out and it is 
unlikely that any decision will be taken on the project at least 
until other studies of the Parana River have been completed, 


(See for instance Project No. 27). 


No, 33 


__ 


Regulation of the Pilcomayo Basin 


This project, first conceived in 1941, is of interest 
to Argentina, Bolivia ana Paraguay. 


of electricity, the improve 


February, 1970 





Its purpose is the generation 


ment of river navigation and irrigation. 
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ANNEX B 









M 


(1) System of Communications proposed for River Plate 
Basin. 





(2) Principle Hydraulic projects proposed for River 
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Plate Basin. 
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